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MINISTRY OF FINANCE

(Department of Economic Affair*)

NOTIFICATION

N«w Delhi, the 22nd December, 1992

SECURITIES AND EXCHANGE BOARD OF INDIA
(MERCHANT BANKERS) RULES 1992

G.S.R. 937(E).—In exercise of the powers conferred By
ection 29 of the Securities and Exchange Board of India Act,

1992 (15 ol 1992), the Central Government hereby makes the
following rules, namely :—

1. Short title and commencement :—(1) These rules may bo
called the Securities and Exchange Board of India (Merchant
Banker*) Rulei, 1992.

(2) Thoy shall come into force on the date of their pub-
lication in the Official Gazette.

2. Deflnitioni :—In these rulei, unlew the context otherwise
require! :—

(a) "Act" meant the Securities and Exchange Board of
India Act, 1992 (15 of 1992);

(b) "body corporate" shall have the meaning assigned to
it in or under clause (7) of section 2 of the Com-
panies Act, 1956 (1 of 1956);

(c) "certificate" means a certificate of registration iisued
by the Board;

(d) "issue" means— '
(i) public offer of securities for sale;

(ii) sale or purchase of securities or transfer thereof
by any other means,

by any body corporate or any person on hi» own b»-
half or on behalf of the body corporate through a
merchant banker;

(e) "merchant banker" means any persons who is en-
gaged in the buiiness of issue management either lay
making arrangements regarding selling, buying or
subscribing to securities or acting as manager, con-
sultant, adviser or rendering corporate advisory ser-
vice in relation to such issue management.

(f) "regulations" means the Securities and Exchange
Board of India (Merchant Bankers) Regulations,
1992.

3. No person to act as merchant banker without registra-
tion :—No person shall carry on any activity as a merchant-
banker unless ho holds a certificate granted by the Board
under the regulations :

Provided that such person, who were engaged as mer-
chant banker prior to the coming into force of the
Act, may continue to carry on activity as merchant
banker if he has made an application for such
registration till the disposal of such application.

4. Conditions to grant or renwal of certificate to mer-
chant banker :—The Board may grant or renew a certificate
to a merchant banker subject to the following conditions,
namely :

(a) merchant banker, in case of any change in its status
and constitution shall obtain the prior permission
of the Board to carry on its activities as a merchant
banker;

fb) he shall pay the amount of fees for registration or
renewal; as tne case may be, in the manner provi-
ded in the regulations;

Cc) he shall take adequate steps for redressal of grie-
vances of the inrestors within one month of th«
date of the receipt qf the complaint and keep the
Board informed about the number, nature and other
particulars of the complaint! r^ceiyed;

(d) h« shall abide by th« rulu and regulations mado
under the Act in respect of the activities carried on
by the merchant banker.

5. Period of validity of the certificate :—Trie certificate of
the registration or its renewal, as the case may be issued
under rule 4 shall be valid for a period of three years from
the date of its issue to the applicant.
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