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MINIS"! RY OF FINANCE

(Department of Lconomic Avub's)

NOTIFICATION

New Delhi, Die 7th January, !993

Securities and Exchange Board of lads*

(Portfolio Managers) Rules. 1993

Cr.S.R. 4<E)—In cxcainC of the powers COOKT-
ruf by section 29 of the Securities and Exor-ang.^
Board of India Act, 1992 (15 ot 1992), the Cent-
ral Government hereby inakes the foIJo^kj, rjk>.
n?mely :—

Short title and commencement—1, (1) Thcw rules
may he called the Securitx- r.ad EAchaagc
Bo'irci of India (Poiiiolio Managers) Rales, 1993."

?2> Th'jy shall come "r/o force >_>n the aai't o'i
their publication in the Official Gazette.

Definitions.—2. In these rak^. anlcf.?, the c..wt».̂ i
n-rhcrwise requires :—

f:U '"Act" means the Securities and Exc'angc
Board of India Act. 1992 (15 of 1992)';

«h) "body corporate" shall have the meaning
assigned to it in or under clause (?) i-i'
section 2 of the Companies Act, 1*f5i">
(1 of 1956);

<c) "certificate" meaiis a v-ertij',cdte ot er-î -
!ration i^u^d by the Board;

id) 'portfolio'" means the total holdings <>!
securities belonging to any person;

!v) "porii*i>jio manager*' rr;earj:i any pirson
wlu> pursuant to n contract or icringt1-
ment with a client, advises or ditcct^ 'or
undertakes on behalf of the client (whe-
ther as a discretionary portfolio luzzd^r
or otherwise) the management or adminis-
tration of a portfolio of securities o* "!~?
funds (if the client, as ihc can; may;

(f) "discretionary portfolio manager" inesriv ;I
portfolio manager who exercises or t r m .
under a contract relating to portfolio mana-
gement exercises any degree of discretion
as to the investments of management of
the portfolio of securities or the fund 5 of
the client, as the case may be.

(g) "regulations" means the Securities and
Exchange Board at India < Portfolio
Managers) Regjjlations, 1993,

No person to act as portfolio manager without
certificate.—3. No person shall carry on any act"
\iiy as a portfolio manager unless he holds & cer'i-
Ikate granted by thf Board under these regulati^'', :

Provided that ruch per-on, who was engaged as
portfolio manager prior to th0 coming into force of
ihe Act, may continue to carry on activity as port-
folio manager, if he ha? made an application for
*uch reg/5!ra:ion till Mi? disoowl of snch apnh'ca-
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Provided further thai nothing contained in this
iule shall apply in case of a merchant banker hold-
rag a certificate gi anted by the Board under the
securities and Exchange Board of India (Merchant
Ranker) Regulations, 1992 as category I or categ-
ory II merchant banker, as the case may be:

Provided al*o that a merchant banker acting as a
portfolio manager under the second proviso to this
rule shall also be bound by, the rules and regulations
applicable to a portfolio manager.

Conditions for grant or renewal of certificate in
Portfolio manager.—4. The Board may grant or renew
a certificate to a portfolio manager subject to lee
following conditions, namely :—

{a) the portfolio manager in case of any
change in the status and constitution, snail
obtain the prior permission of the Board
to cany on its activities.

<b» he shall pay the amount of fees for regis-
tration or reiu^al. as the cas'e may be.

in the manner provided in the iegu'.i-
fions;

(c) he- shall take adequate steps for redressal
of grievances of the clients within om
month of the date of the receipt ol" the
complaint and keep the Board informed
about the taimber, nature and other
particulars <>i the complaints received;

M) he shall iibidc by the rules and icgul.t-
tions made under the Act in respect of
the activities curried on by the portfolio
manager.

Period o£ validity of the certificate.—5, Hie c-ui~
ticate of registration cr its renewal, as the caas may
be, shall be valid for a period of three years from
fiic dote of it<* i^ue ro the portfolio manager.
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