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PETROLEU_M AND NATURAL GAS REGULATORY BOARD
NOTIFICATION

New Delhi, the 1st, September, 2010

G-SR.722(E)—in exercise of the powers conferred by section 41 of the Petroleum and
Natural Gas Regulatory Act, 2006 (19 of 2006), the Petroleum and Natural Gas
- - Regulatory Board hereby makes the following regulations, namely:- *

'1 . Short title and commencement.

{1) These regulations may be called the Petroleum and Natural Gas Regulatory Board
(Authorizing Entities to Lay, Build, Operate or Expand Pefroleum and Petroleun Producfs
Pipelines) Regulations, 2010. )

{2) These shall come into farce on the date of their publicoﬂorijihhfhé Official Gazette.

2, Definitions.

(1) Inthese regulations, unless the context otherwise requires.-.

fa) "Act" means the Petroleum and Natural Gas Regulatory Board Act; 2004;

(b} *‘cppoi'nied day" means the date of October 1 2007 when the Central Government
nofified the establishment of the Petroleum and Natural Gas Regulatory Board:

(c) “Boarg" means the Petroleum and Natural Gas Regulc:tfory Board established under
sub-section (1) of section 3 of the Act;

(d] "development of petroleum and petroleum products pipeline” means laying, buil'ding,

operating or expcnding a petroleum and petroleum products pipeline;

(e} “economic life" of petroleum, petroleum products pipeline shcll be a period of twenty
five years commencmg from-

(i) the date of gronf of authorization to the entity by the Board in case an entity
proposes to lay. build or expand a petroleum cmd petroleum products pipeline on-

or after the opponnted day;

(i) the start-up date of fhe commencement of physical activities of laying, building or
expanding the petroleum and petroleum products pipeline in case an éntity
started” up laying, building or expanding a petroleum and pefroleum products
pipeline before the appointed day and the entity has either an authorization from
the Central Government before the oppounied day or an ou’rhonzcmon from the
Board under these regulations:

" Provided that at the end of the aforesaid period of twenty five years, extension of the

period of economic life may be considered by the Board for a block of ten years at a
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(1)

time depending on the satisfactory compliance of the service obligations under these

regulations and on such terms and conditions, as it may deem fit at that pointin fime;

“extersion of pipeline” means increase in tength of pipeline in’ either “direction for
transportation of petroleum' and petroleum products from an exisﬁng pipeline or

- branch- ||ne to- another geographical -location without increase in capacity of the

pnpehne as deTermlned by-the Board under relevant regulations;

“expansion of pipeline” means increase in the capacity of exisﬁng pipéline beyond its
previously authorized capacity due to instaliafion of additional facilities such as
pumb’mg\c,apccity,‘_ addition of pumping stations or loop lines etc. Expansion of pipeline
may also include extension of the existing pipeline in either direction-as long as it

increases the copccn’ryé of the pipeline ond in tho’r case it shall be treated as expansion

of the pipeline ond naF eXtension:

“line balancing tanks” meons such intermediate petroleum  products tanks as are.

requrred to be provided at the pipelines converging or diverging at a common point of
two or more pipelines of one or more enhhes to balance out the product batch size or
flow rates, or bor‘h e ,

Pt , }
! 1

“petroleum and petroleum products pipetine” means.any pipeline including a branch
of spur lines for transport of petrcleum and pe’rroleum products and includes .ail
connected infrastructure such as pumps, metering units, storage facilities at originating,
delivery, tap off pornrs or terminal stations and the like connected to the common
carriers or contract carriers including line balancing tanks and tankage required for
unabsorbed interface, essential  for operating a pipeline system .but excluding
pipelines, which are dedicated for supp1y of peTroleum products o a specific consumer
which are not for resale:

Prowded that the Tronsporrer may own, hire, oUtsource or use on hospn‘obllt’fy basis such -
‘connecied facilities on non dtSCﬂmanTOry basis:

“perroleum cnd peTroleum produc’rs pipeline tariff" means the unit rate of tariff for a
' pe’rroleum and petrgleum products pipeline (excluding statutory taxes and levies) in’

rupees per metric fonnes or in rupees per metric tonnes per kilo meter (Rs./MT/KM) for
transpart of petréleum Ond pe’rro!eum products and for the purpose of determination.of
tariff for petroleum and petroleum producrs p|pehne the Board shc:ll be guided by the

provisions of section 22 of ’rhe Act:.

Moriginating pump s’rohon 'means facilities installed at the start of the pipeline system for

developing required ﬂurd pressure s0 as to achieve desired flow rates in the pipeline
system; -

_“mtermedrcr’re pump station” means the instaliation located o any place between

f"sr‘on‘mg pomT ond the terminal. point hcwmg pumps o enhonce ’rhe pressure of the fluid

to Gchreve desired flow roTe - -

“tap off porm(TOP)” means. a facility- on. the pipeline from ‘where the petroleum
products are diverted into a delivery terminal or inte a spur line or another plpehne and
this’may dlso be called the- |m‘ermedlote delivery s’rohon :
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itn)
(o)

(r)

(1)

1)

“terminal station” means a facility to receive products at the end of the pipeline and
this may mclude the 1cnkoge for storage of petroleum and petroleum products; _

“unsuccessful entity” means an entity whnch participated in the bld but could not
succeed in getting authorization;

*shipper” means an entity and also includes a consumer who intends to utilize the

- capacity in the pipeline for transmission of petroleum and petroleum products;.

Words and expressions used and not defined in these regulations, but defined in the
Act or in the rules or regulations made there under, shall have the meanings

be. -

. Applicabiiity.

These regulations shd]l apply to an entity- ' .

which is Icymg building, operating or expanding or ‘which proposes to lay. burld
operate or expand a petroleum and petroleum praducts pipeline for Tronsporhng one
or more petroleum produc’rs including LPG ond LNG; or

which proposes or is dtrected by the Board to convert a dedicated or contract carrier

. pipeline for supply of petroleum products to a specific consumer into a common or

contract carrier petroleum and petroleum products pipeling, as the case may be.
Initiation of proposal through expression of interest route or suo-motu by Board.
An entity ‘desirous- of laying,” building. operating or expanding a petroleum and

petroleum products pipeline shall submit an expression of interest to the Board in the
form of an application at Schedule A along with an application fee as specified under

the Petroleurn and Natural Gas Regulatory Board {Levy of Fee and. Other Charges)
Reagutaticns, 2007 as amended from time to time by the Board. -

The Board may suo-motu initiate a proposal inviting entities to parﬁcipote in the process
of seleciion of an entity for laying, building, operating or expanding petroleum and
petroleum products pipeline along any route.

Criteria {1 selection of entity for expression of interest route.

" respectively assigned to them in the Act or in fhe rules or regulations, as the case moy '

In -case the expression of interest fulfills the minimum eligibility ‘criteria and the

requirements list out at sub-regulation 6, the Board shall issue an open advertisement in
at least one national aond one vernacular daily newspaper (including webhosting)
publishing receipt of an expression of mterest and commencement. of public
consultation penod of thirty days: .

During the period of public consultation process, any person, authority or entity may
submit in writing to the Board its views, if any, on the expression of interest;

e
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(3)

(4)

()

{6

The Board may web-host all comments: received to faciitate possible contracts for
.capacity booking by different entities with the enfities that may be interested in the

"development of petroleum and petroleum products pipeline so as to facilitate coming

up of an optimum sized petroleum and petroleum producTs plpehne through the
bidding process as stated in regulation 7; - . .

The Bodrd shall, based on the views recelve(.:i within a period of thirty days after the
last day of the public consultohon penod decide- .

(a) ot ’ro allow the proposed petroleum and pe’rroleum products pipeline if .it is
convinced that, instead of laying, building or expanding the proposed petroleurn
and pefroleum products pipeline, the projected potential demand could be

better met in cost-effective manner by expansion of an exlshng pipeline or any

other ground; or
{b)' to go ahead with the proposal with or without modification: .

Provided that the Board i in decndmg so shall be guaded by one or more of the following
ob]ec'ﬂves ncme!y -

'(i) promoﬂng competition among enﬁtiés:
(i} avoiding infrUcTuous investment;’

fif} maintaining or increasing supplies or for securing equitable distribution or
ensurlng odequofe ovouobmty of pe’rroieum produc’rs throughout the country;

{rv) pro’rec’non ofconsumer interest; o .

" {v) focmtohng rapid development of peTroIeum and petroleum products pipeline-
infrastructure. -

The Board may, within the period specified in sub-regulation (4], publish Throbgh an

open advertisement in at least one national and onevernacular daily newspaper
‘{including webhosting), the proposal for the development of petroleum and petroleum
products pipeline and invite bids for the same,

The Boord ShGH scruhmze the bids recr ved in resporse o the advertisement in fespect
of only those entities which futfill the fol. rwing minimum efigibility criteria, namely:-

(a) entity has paid the oppliéoﬁon fee along with the oppiicoﬂon-com-bid as specified for

trunk-lines as specified under regulation 3 of the Petroleum and Natural Gas Regulatory
Board {Levy of Fee and Other Charges) Regulohons 2007 as amended from time to
time by the Board: ' .

t

) ‘(b) entity is ’rechnlcctlly copoble oflaying ond buiiding petro|eum and petroleum products

. 0

' pipeline as per the following qualifying criteria, namely:-

entity has on ils own, either departmenially or through confractors hired by ii. in me'

past, laid and built either a hydrocarbon pipe!ine of a length not less thon three

'
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(i

- (i)

(iv)

{c)

(i

(i)

(i)

hundred kilometers on a cumulqhve tbasis or a city or local natural gos distribution
network; ,

entity has a joint venture with another enfity (with at least eleven per cent. equity -

"helding by that entity) which in the past has either laid and built a hydrocarbon pipeline

of a'length not less than three hundred kilometers on a cumutative basis or a city or
local natural gas distribution ne’rwork

enhfy intends to.lay and build proposed petroleum, petroleum products plpellne on
lump sum turnkey or project management consultancy basis through one or more
technically competent firms, which in the past have laid and built a hydrocarbon
pipeline of a length not less than three hundred kilometers or a city or local natural gas
distribution network and the entity shall also enclose a list of such firms along with
aforescid proof of their technical competence:

Provided fhot the entity shall have the freedom to choose such fims at the time of
execution of the project and the Board reserves the right to cross verify the credential
of the firms included in the list and seek clarifications; or

entity has an adequate number of technically qudlified personnel with experience in
construction and pre-commissioning of hydrocarbon pipelines to independently -

.undertcke and execute the pefroleum and petroleum products pipeline project on a

standalone basis:

Explanation.- The entity shall have at least three technically gudlified peréonnef on its
permanent rolls having expenence of not less fhan one year in the following areas,
namely:- _

{a) right of way cucq'uisiﬁon'or clearance securing;
(b) design and execution of a hydrocarbon bipeline project;
(c) pre-commissioning including hydro-testing and restoration; and

{d) safety of hydrocarbon pipeline and installations;
entity is technically capable of operating and maintaining petroleum and petroleum
products pipeline as per the following quadlifying criteria, namely:-

entity onits own has an experience of at least one yedr in operations cmd maintenance
of a petfroleum and petroleum products pipeline of a length no’r less than three
hundred kilometers on a cumulative b05|s

entity has a Joim‘ venture with another entity (with at least eleven per cent. hoiding of
“that entity) which has an experience of at least one year in operohons and
maintenance of g petroleum and petroleum products pipeline;

entity intends to operate and maintain the proposed petroleum, petroleum products
pipeline through an appropriate fims' technical assistance agreement for a period of
at least one year with another party having experience of at least one year in
operations and maintenance of a petroleum and petroleum products pipeline; or
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(:v) enhfy has an adequate number of technically qualified personnel with experience in
~commissioning and operation and maintenance {O&M) of petroleum, petroleum
" products pipeline and also has a plan to independently undertake the O&M activities
. of a petroleum, petroleumn products pipeline on a standalone basis;

Explanation-
1. Inreldtion to sub-clause fiii), -

fa} the entity shall submit in its application-cum-bid an exhaustive list of proposed firms.with
. whom it desires to have a technical .assistance agreement along with the proof of B
relevant experience of such fims and the entity may choose a fim or more from
amongst. the firms in this list for operation and maintenance of the proposed petroleum
and petroleum products pipeline and the Board reserves the right to cross verify the
credential of the firm or fimns included in this list and seek any clcnf' cations;

2. In relation fo sub-clause (iv), the entlty shall have at least 1hree technically quallt" ied

personnel on its permanent rolls having experience of not less ‘than one year in the
following areas, namely:-

“h

{a) commissiohing of a hydreccrbon pipeline; - -

(b) opercmon and mcln’rencnce of petroleum cmd petroleum producfs pipelines and
petroleum products mstcllohons. .

(¢} commercial and transport mcmc:gement issues mc!udmg pricing. meosuremenf
“accounting. bllllng and collechon ond .

{d} safety of petroleum products infrastructure;

(d) the entity has adequate financial strength.to execute the proposed petroleum,
petroleum products pipeline project and operate and maintain the same and shail .
'meet the following_ financial criterion to qualify for blddlng for a single pe’rroleum,
peiroleum products pipeline, namely:-

Range of estimated 'Minlmum combined net worth (*) of the er'lﬂty along f
pipeline length . " | with its promoters available for investments in a

| including branch lines. (In single petroleum and petroleum products
kilometers) (#) - ' pipeline duly supported by letter of comfort

from promoters (in million of rupees per
kilometer of esﬂmaled plpellne length)

1,00'1 and above : _ 7.00 .

251-1000 ) . . 6.00
Up1o250 o 5.00

(*) combined net worth {equity share capital plus free reserves;‘but excluding revaluation
"~ reserves) to be adequately represented by cash funds, which shall be available as
bridge finance and as promoters equity contribution-in the project as certified. by @
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Chartered Accountant based on the latest finandal position of the entity and its
promoters,

(#) a fraction of the length in two decimals place less than 0.50 kilometer shall be ignored
and equal to 0.50 kilometer or more shall be rounded off to next 1 kitometer; :

(e} the énti’ry, on being declared as a successful bidder and not being a company
registered under the Companies Act, 1956, shall convert itself into a company
registered under the Companies Act, 1956'

{f} the entity shall have a plan for uﬂhzohon of the capacity i in the proposed pe’rroleum '
ond pefroieum products pipeline:

{g) fhe entity shall furnish a bid bond in the form of Bank Guarantee along with the
submission of the agpplication-cum-bid under sub-regulation {7) of an amount
determined as per the length of the proposed petroleum and petroleum products
pipeline as per the applicable category indicated below:-

Pipeline Length including branch lines Amount of bid bond
- (in kilometers) (#) ' (in million of rupees)
equal to 1,001 or more ' ' 150
between 251 and 1000 , -] : 80
| less than or equal to 250 : 20
(#)_ d fraction of the length in‘two decimals place less than 0.50 kilometer shall be ignored

(h)

i

(i

(i

and equal to 0.50 kiometer or more shall be rounded off to next 1 kilometer,

entity submitting the bid should not have charges fromed under Chapter IX of 'rhé Act
or have been punished or imposed any pénolty under section 28;

the entity agrees to build extra capacity in the pefro[eum and pefroleum products
pipeline as per the following bClStS namely:-

fhe capacity of petroleum and pefroleum products pipeline shall be an oggrego1e of.
the followmg namely:- . A

(A} capacity requirements of the entity;

(8) firmed-up contracted capacity with otherentities; and

(C) atleast twenty five per cent. of the sum of (A} and (B} as an extra capacity.

Explanation- - :

The capacity shall be approved by the Board as per the basis speCIfled in fhe relevant
regulations for determining- the copocn‘y of pefroleum ‘and petroleum products
pipeline. :

the capacity mentioned at item (C) of sub-clause (i} shill be availabie for use as
common carrier by any third party on open access and non-discriminatory bass;
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(i)

(k)

(7}

(8)

in case the entity submitting the bid does not fulfil the requirements of any criteria
under clauses (a) to (j], the bid submitted by it shall be summarily rejected and a
communication in this regard shall be sent to it and the financial bid shall n01 be
opened for that entity;

the bid bond shall be - -
| (i} encashed if an entity submitting the bid walks out;
(il released in respect of the unsuccessful entity submitting the bid:;

(i)} retained ftill the specified performance bond is furnished at the time of
authorization by the successful bidder..

The application-cum-bid shall be. submitted in two parts in the form as specified in
Schedule B in separate properly earmarked and sealed envelopes, namely:-

{(a) Partl1 (Technical bid) covering general particulars of the applicant and technical
detqils of the project (mcludlng minimum eligibility criteria) under sub-regulation
6): : :

(b} Part Il (Financial bid) covering the details under regulation 10.
A time period of one hundred and twenty days shall be allowed for submission of the

application-cum-bid for grant of authorization for iaying, building, operating or
expanding the petroleum and petroleum products pipeline” and any application-cum-

- bid received dfter the notified date and time shall not be considered. However, the

()

7.
(1)

Board may extend the date for submission of bid as deemed fi'r

The Boord may extend the date of subm155|on of bids upto a period of one month
through an advertisement in the same manner as specified under sub-regulation (5], in
a situation where only a single application-cum-bid is received in response to the
origincl advertisement,

Invitation by Board for, laying, bulldlng operaﬂng or expansion of petroleum and
pefroleum products pipellne

The Boord may. suo-moto by inviting interested parties either through submission of

expression of interest (EQI) or through participation in the process of selection, through
.an open advertisement, form a view regarding the development of a petroleum and

petroleum products pipeline in a specific areq, region or route, and in such a case, the
procedure as specified in regulation 5 shall apply.

Bidding criteria.

The Board shall tabulate and compcre all financial bids meeting the mlnlmum eligibility '

criteria as per the bidding cnfeno glven below, namely:-

#

(a) Lowness of the present vc:lue of the fixed unit petroleum ond petroleum products

pipeline tariff bid under this clause for the petroleum and petroleum products pipeline
Petroleum and petroleum products pipeline tariff (Rs/MT} for the purpose of bidding

]
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shall be for a pericd of ten years from the date of start of the operchon of the pipeline.
The Board shall review the tariff after ten years and fix for a block of five years ’rherecﬁer
on prospective basis.

The tariff shali be bid for each of the ten years.

This shall have a weightage of fifty per cent.;

{ - (b) Lowness of the present value of the varable unit petroleum, petroleum products

T

(c)

{2)

e

(4)

pipeline tariff bid under this clause for the petroleum, petroleum products pipeline
Petroleum and petroleum products pipeline tariff (Rs/MT/KM) for the purpose of bidding
shall be for a period of ten years from the date of the start of operation of the pipeline.
The Board shall review the tariff after ten years and fix for a block of five years thereoﬁer
on prospective basis.

The tariff shall be bid for each of the ten years.
This shali have a weightage of twenty per cent.:

Highness of the present value of the pefroleum and petroleum products pipeline
capacity (MMTPA} proposed to be created for transportation of petroleum and
petroleum products in the petroleum and petroleum products pipeline over the
economic life of the project. Petroleum and petroleum products pipeline capacity bid
for transporting petroleum and petroleum products in the pipeline shall be for a period
of twenty five years. The present value shcll be computed for such stage wise, year wise
capacity buitd up.

This shall have a weightcge of thirty per cent,

The present value in the criteria at clauses (g to {¢) of sub-regulation (1} shall be
calculated by the entity using a discount rate equal to twelve per cent. To bring all
accruals or tariff at the end of the first year, that is, the first year tariff or capacity shall
not be discounted. In other words, the discount factor for the ﬂrsf year shall be tcken as
unity. _

The bids for the petroleum and petroleum products pipeline tariff under clauses {a} to
(b} of sub-regulation and the volume under clause (c) of sub-regulation (1) by the entity
shall be consistent with the assumptions considered by the entity in its approved DFR of
the project.

Entity with the highest composne score considering the criteria under clauses (g} to (c)
of sub-regulation (1) and as illustrated in Schedule C shall be declcred as successful in
the bid. '

Performance bond.

(1} Acceptance to the Central Government authorization as referred to in proviso to
sub-section {1} of section 17 and grant of authorization by the Board under
section 19 of the Act shall be issued to the entity after it furnishes a performance
bond of an amount equal to 1% of the estimated project cost for the projects”
under execution or 1% of the project capitalized cost for the completed projects
rounded off to the nearest lakh-rupees or rupees twenty crores, whichever is less,
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(2)
(3}

(4)
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, ond it shall be cpphccble o oll plpehnes authorized under regulation 4, 17, 18 or

Provided that in case the pipeline capacity is expanded for mdre than fifty per
cent. of its authorized capacity, the performance bond shall be increased in
proportion to the increase and shall be rounded off to the nearest lokh rupees
subject to a total celhng of rupees thirty crores.

Explanation.- The cmount.of the performonce bond shall be revised by applying
the above basis in case the estimated project cost undergoes a change on
completion of the financial closure as per regulation 10 and subsequently based
on the project capitalized cost. Whenever there is expansion or extension of the
pipeline system "the modified project’ capitalized cost shall be taken into
account. The perfomance bond shall be initially valid for a period of three or
five years and shall be renewed by the entity for the next-block of three or five
years, at ledst one month before the due date, upto the end of the economic
life of the project. .

(2) The performance bond has been prescribed for guaranteeing the timely:
commissioning of the proposed petroleum and petroleum products pipeline as
per the targets laid down in sub-regulation (3) and also for meeting the service
obligations by the entity during the operating phase of the project, as the case
may be. The performance bond shall be en-cashed by the Board for ali pipelines
in the similar manner as prescnbed under regulchon 14(1) under the bidding -
process.

(3) The-entity shak be allowed a moximum period of thirty six months from 'rhe dote of
grant of authorization for commissioning  of the pefroleum and - petroleum
products pipeline project as the case may be. However, if the. Board is of the
opinion that the reasons for delay are beyond the control of the entity
implementing the project, the Board: may take an appropriate view after giving
reasonable time to the entity -of being heard, and may also dllow certain
extension period which it may deem fit for the commissioning of the project.

Gl'dl'd of authorzation.

The letter of intent (LOI) shall be issued to ’rhe selected enhty W|'rh|n a period of thirty
doys from 1he last date of opening of financial bid.

The cuthonzcmon shall be granted to the selected entity in the format at Schedule D
within a period of thirty days of the last date of submitting the performance bond.

The enhty shall ochaeve a fim petroleum products he—up cnd a financial closure as per

- regulohon 10..

The grant of cufhonzchon to._the enh'ry shall not be renunciated by way of sale,
assignment, transfer or sumender to dny person or entity during the period of three years .
from the date of its issue. However, an en'nty may. |nduc1 new pcﬂner as long as it
remcuns a Iecd pariner. ‘ .

n
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[5] The entity intending to renunciate the authorization in favour of another entity after

(6)

10.

(1)

the end .of the three years pericd shall submit a proposal to the Board at least thirty
days in advance and shall provide all informqﬁon as may be called for by the Board. -

The Board after satisfying itself that the proposal will not adversely affect the existing or

proposed activities of laying, building, operating or exparsion of the petroleum and -

petfroleum products pipeline shall either accept the proposal in full or with such
modifications as it may deem fit and in a case where the entity is permitted by the
Board to take over the activities of laying, building, operating or expanding the

petroleum and petroleum products pipeline, such entity shall abide by the existing or
. modified terms and conditions of the outhonzanon rncludlng compliance with the

service obligations:

Provided that the Board reserves the right to reject the proposd in public interest and i in

such a case the Board shall: prowde in writing the reasons for such rejection.
Cclpacly booklng, peholeum products ﬂe-up and financlal closure,

The authorized entity may achieve agreement for ircnsport of petroleum products with

- any entity equal to at least fifty per cent. of the petroleum and petreleum products

(2)

(3)

“

(3}

(6}

pipeline capacity con5|dered in clause (c) 1o sub-regulation (1) of tegulation 7 for each
of the first five years following the comm|ssnon|ng of the pefratleum and petroleum
products pipeline other than common carrier capacity.

The agreement specified under sub—regulcﬂon (1) shall be entered into @ tronsmrm{
manner and be based on the principle of at an arm’s-length:

Provided. that up to ten per cent. of the throughput capacity in the petroleum and
petroleum products pipeline specified under sub-regulation (1) may be booked on firm

«and mutually agreed terms without insisting on physical delivery of pefroleum and
petroleum products. -

The entity shall submit copy of the agreement [Heads of Agreement (HOA)/
Memorandum of Understanding {MOU)] specified Under sub-regulation (1) to the Board
within period ‘of one hundred and eighty days of fhe date of the issue of the
authorization.

The authorized entity shall o‘btc‘:m the financial closure of the project from a scheduled
bank or financial institution within a period of one hundred and elghfy days from the
fdcte of the authorization.

In case of an infema!iy financed projecf,‘ihe: entity shall submit the approval of its
Board of Directors’ for the detailed feasibiiity report (hereinafter referred as DFR) of the

project along with its fmancml plan within one hundred and twenty days of the

authorization:

Provided that the Board may ask the entity to submit cmy further details or clarifications
on the financial closure.

In case the entity fails fo meet the requirements at sub-regulations {1} fo (), the

authorization of the entity for laying, building, operating ‘or expanding petroleum,
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11.

(1)

(2)

(3)

(4)

12.

petroleum products pipeline shall be cancelled and the performance bond shall be
encashed and the Board reserves the right to re-award the authorization in a
transparent manner and the entity shall have no right-whatsoever against the Board for
seeking any compensation or remedy on this account. :

Fbeation and recovery of petroleum and petroleum producfs plpel{ne tarit.

The pefroIeUm and petroleum products pipeline tariff shall be fixed on entry, exit point
basis, as per the bid by the entity, nomely under criteria {a} to (b) of sub-regulation (1)
of regulation 7. _

The petroleum and petroleumn products pibe_ifne tariff determined for different TOPs on
the basis specified in sub-regulation (1) shall be accordingly recovered by the entity
from the customers located in different tariff zones.

The applicable petroleum and petroleum products pipeline tariff shall be recovered
through an invoice on a non-discriminatory basis, thatis, without any premium. The tariff.

for the pipeline so bid shall be the ceiling taiiff. The entity is free. fo charge less than the - -

tariff bid on anon dlscnmmc’rory basis.

“The authorized ent_;iy is expec’red to maintain the operating pressure or flow in the
petroleum and petroleum products pipeline at all tirmes as per its detdiled-feasibility
report (hereinafter refered as DFR] without impaiing the deliverable pressure
requirements as specified in. the contracts with the existing customers and also in line

- with the relevant regulations -for ’rechnlcal s'rc:ndords specifications including safety

(1

(2]

standards:

Provided fhc:t the authorized entity may separately charge additional pumping charge
to the extent not included in the petroleum and petroleum products pipeline tariff as
specified under sub-regulation {1) from such customer, to .whom the supply of
pefroleum products is required at a speCIf:c deliverable pressure as defined in the -
contract and beyond the operating pressure profile of the petroleum cnd pe’rroleum
products pipeline as envisaged in the DFR.

Expansion of capacity in petroleum and petroleum pf;:bducis plpeline.

The entity may fransport upto ten. per cent. extra volume of expand the authorized
capacity in the petroleum and petroleum products plpehne upto ten per cent. and
immediately inform the Board of its decision:

b

Provided that there shall be no increasg in ’rhe pe’rroleum and pe’rroieum products

- ptpeiine tariff post-expansion.

in case it is proposed to expand the capacity of the petroleum and petroleumn
products pipeline by more than ten per cent. of that authorized by the Board, the enfity
shall submit a proposal for consideration of the Board and the Board may allow for
expansion of the capacity in-the petroleum and petroleum products pipeline provided
that the entity agrees to a reduction in the unit petroleum and petroleum products
pipeline tariff by sharing fifty per cent. of the proposed incremental tariff revenue
colculated based on the applicable unit petroleum and petroleum products pipeline
tariff before expansion and the incremental volumes sought to be transported.

4,
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13.

(1)

12)

(3)

(4)

14.

(1)

Explanation: The above provision of sharing fifty per cent. of the proposed mcrementci
tariff revenue shall be applicable for the bidding penod of ten years.

Provided that the Bodrd shall review the tariff after ten years and fix for a block of five
years theredfter on prospective basis. Any expansion beyond the period of bidding
shall be submitted to the Board for authorization in line with the provisions of relevant
regulations. .

Posi-qurhorlzdlon monitoring of activities (pre-commissioning).

An authorizéd entity is. required to provide, on a ‘quarterly basis, a progress report
detailing the clearances obtained. targetfs achieved. expenditure incured, works-in-
progress and any other relevant information in the form at Scheduie E..

The Board, directly or through an approved third party agency, shall seek compliance
by the entity to the relevant regulations for technical standards and specifications

_including safety standards- through conduct of technic¢al and safety audits during the

pre-commissioning phase, as well as on an on-going basis thereafter, for ensuring safe
commissioning and operation and malntencmce of the petro!eum and petroleum
products pipehne . : .

The Board may dllow re-routing of the petroleum and petroleum products pipeline
provided that such re-routing does not result. in ‘increase in petroleum and petroleum
products pipeline length by more than ten per cent. of the outhonzed length of the
pe'rroleum and petfroleum products pipeline:

Provided that the petroleum and petroleum products pibe!i_ne tariff remains the same

as per the authorization.

The Board shall monitor the progress of the enﬁty in achieving various targets with
respect to the petroleum and petroleum products pipeline project, and, in case of any
deviations or shortfall, advise remedial action to the entity.

Setvice obligations of authorized entity (bosl commissioning).

The entity shall meet the annual target of transporting petroleum and petroleum
products equal fo the volume of petroleum and petroleum products quoted in the bid

and the Board shall monitor the actudl progress in this regard on a quarterly basis:

Provided that non-fulfillment of the annual target by the entity shall result in default and
encashment of the performance bond on the following basis, namely:-

fa) For the first default :

a. ten per cent, of the amount of the performcnce bond for the
default upto ten per cent. of annudl target of transporting
petroleum and petroleum products;

b. twenty per cent. of the amount of the performance bond for the
default upto fifty per cent. above ten per cent. of annual 1orge1
of ’rrcnspon‘mg pe’rroleum and petroleum products;

3461 GI110—10
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c. twenty five per cent. of the amount of the performance bond for
the default above fifty per cent. of annual target of transporting
petroleum and peiroleum products; S

{b) For the second default :

‘ a. twenty per cent. of the amount of the performance bond for the
~default upto ten per cent. of annual 1orget of transporting
petroleum and petroleum products;

b. -fourty per cent. of the amount of the performance bond for the
defoul'r upto fifty per cent. above ten per cent. of annual target
of transpoiting petroleum and petroleum products;

- c. fifty per cent. of the amount of the performance. bond for the
 default above fifty per cent. of annual target of transporting
petroleum and petroleum products;

{c) one hundred per cent. of the amount of ’rhe performcnce bond for the
third default:

Provrded further that the enh’ry shall make good the encashed perforrncmce bond i |n.

each of the cases at clause (a) to (¢} within a week of encashment and in case of not
meeting this requirement, the authorization shall be liabie for termination.

{2) Thg outhorized enﬂty-shc:!l not mok‘érii conditional to the sourcing of petfoleum and
petroleum products from itseif or its affiiates. to any shipper which intends to transport
petroleum and petroleum products in the petroleum and petroleum products pipedine. -

{3} The authorized entity shall give wide publicity of the capacity available in the
petroleum and petroleum products pipeline for use on common carrier or contract
carier basis to encourage maximum utilization of the pipeline capacity and shall
maintain information in this regard, on its official website, as specified in the relevant
regulations on the access code for petroleum and petroleum products pipelines.

(4} The capacity avgilable in petroleum and petroleum products pipeline for use as
commeon carrier shall be allocated on the basis specified in the relevant regulations on
the access code and declaring petroleum and petroleum produc’rs pipelines s
contract carier or common carrier. :

(5)  The authorized entity shail strictly adhere to the provisions under' the relevant
regulations for offiiate code of conduct right from the stage of submission of the

application-cum-bid and onwards including the operchve phase of the petroleum ond“

petroieum products pipeline., -

(6} The authorized entity shall adhere to the requirements of unbundiing of the activity of
transportation in the petrcleum and petroleum products pipeline from the activities of
distribution or marketing of petroleum products transported in the petroleum and
-petroleum products pipeline as and when so decided by the Board.

{7) The authorized entity shall be responsible for getting the technical and safety audits
caried out by independent technical experts at intervals specified or directed by the

Board during the pre-commissioning phase as well as on an on-going basis thereafter to -

ensure. compliance with the relevant reguiations for the technical standards and
_specifications including safety standards and the audit report along with the findings
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(8)-

15.

(1)

(2)

16.

{a)

shall be submitted fo the Board for its review cnd advise of remedlol action, if any, to
the entity. .

The third party technical and safety audits shall be carried out by mdwependent
technical experts or accredited agencies out of the panel approved by or registered
with the Board in compllonce with the relevant reguiations.

Qucﬂﬂy of service standards.

The entity laying, buiding, operating or expanding a befroleum and petroleum
products pipeline must comply with the quality of service standards as specified |n
Schedule F.

The performance of the entity in complying with the quality of service standards shall

be pericdically assessed by the Board and compared against the minimum prescribed: -

benchmarks and a performance consistently below the minimum prescribed

“benchmark may lead to the consequences specified under regulation 16. -

Consequences of default and termination of autherization procedure..

An authorized entity shall abide by all the terms and cenditions specified in these
regulations and any failure in doing so, except for the default of the service obligation
under sub-regulation {1} of reguiation 14 and force majeure, shcl! be deait with as per
the foliowing procedure, namely:- } .

the Board shall issue a notice to the defaulting entity allowing it a reasonable time to
fulfill its obligations under the regulations;

{b] no further action shall be taken in case remedial action is taken by the entity within the

1)

(d)

specified period to the satisfaction of the Board:

in case of failure to take remedial cétioh, the Board may encash the performance
bond of the entity on the following basis, namely:-

(i)} twenty five percent of the amount of the performance bond for the first default;

(i) ﬁﬁy perce'nt of the mmount of the performance bond for the second default:
Provided that the entity.shall make good the encashed performance bond in
each of the cases at sub-clause (i} and {ii} within @ week of encashment failing
which the remaining amount of the performance bond shall also be encashed
and cuthqnzchon of ﬂje entity terminated;

(ifi) one hundred percent of the amount of performance bond for the third default
and simultanecus termination of authorization of the entity:

the procedure for implementing the terminafion of an cuthonzc’non shall be s
prowded in Schedule G.
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{e)

17.

(1)
(2)

(3)

(4)

" (s)

18.

(1)

' ,'{0).‘

without prejudice to as provided in clauses {a} to (d). the Bodrd may also levy civil
penalty as per section 28 of the Act in addition to taking ochon as prescrlbed for
offences Gnd punishment under Chopier IX of the Act. y

-Entities authorized by the Central Government for laying, buillding, operating or

expanding petroleum and petroleum products pipelihe before the appointed dcly

The entity shall submit relevant mformcmon oiong with suppomng documents in the
form as per Schedule H. .

The entity shali abide by the ’recihni"cal' standards, speéiﬁcotions including safety
stcn@grds as specified under the relevcmt regulcﬁ.ons.

The Board shall monitor the actual progress made by the entity in the activities of laying,
building or expandlng the petroleum ond petroleum products pipeline on a quarterly
basis with reference to the pericd of commissioning, the targets specified in the DFR of
the project, and the terms and conditions of the authorization with a,view to avoiding
any time or cost over-runs which may adversely affect the\petroleum cnd petroleum
products pipeline tariff: |

Provided that in case of any delay in the commissioning of the péfroleurﬁ and
petroleum products pipeline. or meeting any torget beyond that specified in the
authorization, fhe Board reserves the right to-

" {a) not consider the additional costs atfributable to the time over-run while fixing the
petroleum and petroleum p oducts pipeline tariff as specified under clause (5);
or : _

(b) encash the performonce bond or bank gucrcntee, if any and advise the Centrcﬂ
Government for cancellation of fhe auihonzohon

The Board shall approve the petroleum ond petroleum products pipeline tariff to be
charged by the entity based on the methodology as specified under the relevant
regulations on determination of pe’rroleum and petroleum products pipeline tariff.

The achvnhes of the entity may be- subject to such other regulahons as may be
applicable as per the provisions of the Act,

Enﬂ?y not authorized by the Cenfrcl Goverﬁmeni for Icq}lng, building, operating or
expanding pefroleum and petroleum products pipeline before the appointed day.

-An entity laying, building, operating or expanding petroleum and petroleum products

pipeline at any time before the appointed day but not duly authorized to do so by the
Central Government shall apply immediately for obtaining an authorization in the form
as per Schedule |, :

The Board may consider the following criteria whnle considering the application for

N grcmt of authorization, namely:- - '

the entity meets the minimum eltglblll’ry criteria as spec;fled in clauses (a} 10 (e) and {i)
of sub-regulation (6) of reguiation 5 before the appointed dqte and is possessing all

A
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necessary statutory clearances, permissions, no objection cerificates from the Cen’rrol
ond State Governments and other s'ro’ru’fory authorities;

(b} an entity which is not registered under the Companies.Act, 1956 at the time of
submitting the application for grant of authorization shall underfake to become a
company registered under the Companies Act, 1956: -

Provided that the Board may exempt an-entity to register under the Companies Act,

1956 on such conditions as it may deem appropric’re:

{c) a safisfactory assessment of the actual physical progress made and the financial
commitment thereof till immediately before the appointed day in comparison with the
“entity's DFR appraised by the financial institution funding the project. In case the
project has not been funded by any financial institution, the Board may appraise the
DFR. The DFR of the entity should cleary indicate the specified length, route and
capacity of the proposed-petroleum and petroleum products pipeline;

[d} in respect of the actual physical progress made and the financial commitment thereof
referred to in clause [c), a physical progress of at least twenty five percent and a
financial- commitment of at least twenty five percent of the capital expenditure
identified for the pefroleum and petroleum products pipeline project as per the DFR
immediately before the appointed day may be considered as adequate;

fe} the Board reserves the right to get the actual physical progress and the financial
commitment cerified and depending upon the progress achieved, the Board may
consider authorizing the entity for laying, building, operating or expanding the
petroleum and pefroleum producis pipeline-

(i) as per ’fhe route and length s specified in its DFR;

(i) as per the route or iength actudlly covered under implementation ftill the
appointed day; or

(iii) as per the route or length specified by the Board; -

(fl in relation to laying, building. operating or expanding the petroleum and petroleum

products pipeline, it is for the entity to satisfy the Board on the adequacy of its ability to

. meet the applicable technical standards, specifications and safety standards as

specified in the relevant regulations for Techmcol standards and spec:f cations including
safety s’rondords, _

(g] ossessment of the financial position of the entity in fimely and adequately meeting the
financial commitments in developing the petroleum and petroleum products pipeline
project as appraised by a financial mshfuhon and an exammahon of the audited books
of accoun’rs of the entity; '

(h) the booking of the capacity in the petroleum and petroleum producis pipeline should
be equal to at least fifty percent of the sum of the own capacity requirements of the
entity and firmed-up contracted capacity and the agreements in this regard should
have been entered in a transparent manner and based on the principle of af an arm’s
length;
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{i) the entity shall submit copies of the c:greements for. transportation or supplying of
. -petroleum products by the petroleum and petroleum products pipeline for the fimed- -
~ up contracted capacity specified under clause (h) 1o the Board; and

-

(il any other criteria considered as relevam by the Boord based on the exommohon of The
opphcchon ' S

(3} The evoluc’non of the application in Terms of the clauses (o] to {j) of sub-regulation (2}
shall be done in totdlity considering the composite nature and the interlinkages of the
cnteno

{4) The Boord after excmimng the application in ’rerms of the cnfena under sub—regulohon
(3} and diso taking into account the requirements in other regulations may form @
" prima-facie view as to whether the case should be considered for authorization.

{5/ In case of paima-facie corsideration, the Board shall issue & public notfice in one
national and one vernacular daily newspaper (including webhosﬁng) giving brief
detdils of the project and seek comments and objections, if any, within thirty doys from:
any person on the proposal .

{6) The Board, af'rer examining the comments and obiections, if any. under sub-regulation
_ {5), may either consider or reject the case for grant of authorization for the petroleum
and petroleum products pipeline.

(7). Incase itis decided to grant authorization, the Sqme shall be in the form at Schedule D:

(8) 'n case of rejechon of the application, the Board shal pass a speaking order after
- giving a reasonable opportunity 1o the concerned party to explain its case and
proceed fo select an appropriate er)tny for the project in terms of regulation 4.
(9] in case the entity is selected for grant of authorization for laying, building, operating or -
C expcnding petroleum and petroleum produc:ts pipeline - )

{a) the petroleum and petroleum produc’rs pipellne tariff shall be determined under the

relevon’r regulations on determlnc:hon of petrcleum cmd petroleum products pipeline
'rcmff oo -

{b} the entity shall cbide by the technical s’rondords speqﬂcohons inciuding safety -
standards as specified under relevant regulations for technical’ standards and
speqf cations mcluding safety standards; -

,{c) the Board shall monitor the octucl progress mode by the entity in the ‘activities of taying,
building or expanding the petroleum and petroleum products pipeline on a quarterty .
basis with reference to the period of commissioning, the targets specified in the DFR of
the pro;ec’r and the terms and conditions of the authorization with a view to avoiding
any time or cost over-runs which mcry adversely affect the petroleum and petroleum
products pipeline tariff:

Provided that in case of any delay in the commissioning of the petroleum and
petroleum products pipeline or meeting any target beyond that specified. in the
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authorization, the Board reserves the right to not consider the additional- costs
attiibutable to the time over-run while fixing the pefroleum and petroleum products
pipeline tariff as specified under sub-regulation {a);

" {d) the entity shall abide by the prdvisions under the relevant regulations on access code

and declaring petroleum and petroleum products plpehnes as common canmier or
contract camier;

(e} the provisions under regulcﬂons 8,9.13 14, 15 c:nd 16 shall apply to the entity.

19.

(1}

(a)

(o)

(c)

(d}

Provistons relating to dedicated plpelines for franspoﬂ of petroleum products.

in respect of dedicated pipelines existing before the appomted day, the following
provisions shall apply, namely:-.

enlity having dedicated pipeline to transport petroleum products to a specific
customer before the appointed day shall submit details of the pipeline length, route,
capacity and customers served along with the DFR of the project to the Board within
sixty days of notification of these regulations:.

Board may web-host details of dedicated pipeline seeking comments of general public
with a view to ascertain whether such pipeline needs to be converted into petroleum
and petroleum products pipeline in public interest;

The Board may. based on the examination of the comments received, direct the entity

to convert such pipeline into petroleum and pefroleum products pipeline in overall .

public interest: -

Provided that the entity shali be given an opportunity to present its case;

The entity may aiso submit its proposal to convert its dedicated pipeline into petroleum .

and petroleum products pipeline to the Board along with the complete details and
justifications and the Board may web-host detadils of dedicated pipeline seeking
comments of general public with a view to ascertain whether such pipeline needs to
be converted into petroleum and petroleum products pipeline-in public interest. and

- the Board may, based on the examination of the comments received and in overail

(2)

(al

(o)

public interest, issue grant of authorization to 1he entity for conversion into a petroleum
and petroleum products pipeline.

In respect of dedicated pipelines proposed to be laid, built, operated or expanded
after the appointed day, following provisions shall apply, namely:- '

the entity proposing to lay, build, operate or expand a dedicated pipeline to transport
petroleum products to a specific customer and is not for resale after the appointed
day shall submit details on pipeline length, route, capacity and details of the customers
served along with the DFR of the project to the Board at least thirty days before the
proposed commencement of laying and building of the dedicated pipeline;

Board may web-host details of the proposed dedicated pipeline seeking comments of
general public with a view to ascertain whether, instead of a dedicated pipeline, the
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{c)

(d}

(e
(i

- (8}

(3)

20.

21.

public inferesf would be better served if a petroleum and petroleum products pipeline
is laid, built, operated or expanded; )

in case, based on the examination of the comments received, the Board is of the view
that instead of a dedicated pipeline, petroleum and petfroleum products pipeline
would better serve the public purpose the Board shall advise the entity appropnotely
Wlfhln sixty days of the recelpt of the :nforrncmon from the entity;

in case, despite receiving fhe advice from the Board under clause (c). the entity still
wishes to lay, build, operate or expand a dedicated pipeline, it may do so:

Provided that s'ill“nultoﬁedus to the entity building a dedicated pipeline, the Board may,
on suo-motu basis, decide fo issue an expression of interest for laying, buiding,
operating or expanding petroleum and petroleum products pipeline:

Provided further that the entity shall not be dllowed to apply to the Board for
conversion of its dedicated pipeline into pefroleum and petroleum products pipeline
for a period of five years from the date of the commissioning of its dedicated pipeline:

the Board may. in respect of a dedicated pipeline cid, built, operated or expanded
after the appointed day, direct the entity to convert dedicated pipeline into
petroleum, petroleum products pipeline as per the following procedure, namely:- .

fhe Board may web-host details of dedicated pipeline seeking comments of general
public with a view to ascertain whether such pipeline needs to be converted mto
~ petroleum and petroleum producfs ptpehne in public interest;

the Board may, based on the examination of the comments received, direct the entity
to convert such pipeline into petroleum cnd pefroleum products pipeline in overall
public interest: .

Provided 1th the entity shall be given an opporiunity to present ifs case.

In case a dedicated pipeline is converted into petroleum and petroleum products
pipeline under sub-regulations (1] or (2], the provisions under the sub—regulahon {9} of

“regulation 18 shall apply to such pipeline. . .

Access and lnter-connecﬁvﬂy to peh'oleum and petroleum products plpe'!lne.

The entity shall follow the access code and dllow inter-connectivity to another
petroleum and petroleum products pipeline as per the provisions of the reievant
regulations for access code for petroleum and petroleum products pipelines. The entity -
shall abide by an affliate code of conduct nofified by the Board for the purpose. '

Provisions regarding modifications or expansion or extension in a petroleum ond
peiroleum products pipeline.

(1] An entity proposing to
i] carry out any maodification or expansion or extensmn in a petroleum. and
petroleum products pipeline, or
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" i) discontinue the operations in the petroleum and petroleum products pipeline
or any segment thereof, or
i) add a new tap off point or discontinue an existing tap off pcint, or
iv} provide a new connectivity or discontinue an existing connechvn'y with the
receiving terminal or with the dispatch terminal-

which is likely to affect the installed capacity of the petroleum and petroleum
products pipeline, whether in part or in full, shall seek a prior approval from the
Board in this regard and shall contain full' particulars, map of all facilities and
justification for the proposed modification in line with the requirements of the
access code for such pipelines and relevant provisions of these regulations and
any other regulations applicable in this respect:

Provided that proposal for any increase in length beyond 10 percent of the

- authorized length of the trunk or transmission pipeline or 50 kilometer whichever is
lower, shall be submitted to the Board for authorization in linewwith the provisions
of the Act as well as regulations: - .

Provided further that there shall be no change in the pipeline fanff post-extens:on
of plpelme cmd it wil not adversely affect the existing customers.

'(2} The entity mcy expand the authorized capacity in the petroleum and petfroleum
products pipeline upto ten per cent. and: immediately inform the Bocrd of its
~decision: . :

Provided thcﬂ there shall be no chc:ﬁg‘e in the pipeline tariff post-expansion.

(3] In case it is proposed to expand the capacity of the plpehne by more than ten per

. cent. of that authorized by the Board, the entity shpll submit a proposal for

consideration of the Board and the Board may allow for expomlon of the capacity

in the pipeline without adversely affecting the customers served by the pipeline: The

financial implications for the same shall be considered i |n the next review period for
fariff in line with the prowsnons of the relevonf regulchons on tariff for pnpehnes

{4) In case of SUO moto proposal for extension or expansion of the plpellne the first right

of refusal shall be with the owner of the pipeline.. .

{5) The Board may examine that the proposal is not prejudlcml to fair trade and
competition between the entities, and shall give a decision on the proposal within a
period of sixty days of receipt of such proposal.

22. Miscelianeous.

(1) These regulations shail apply to all other petroleum and petroleum products pipeline
proposals which have been granted provisional authorization by the Board before

the nofification of these regulations. The entities shall comply with all the provisions of

these regulations for such proposals and submit the details within a period of thirty
days from nofifications of these regulations. S

(2) If any dispute arises with regards to the interpretation of any of the provisions of
- these regulations, the decision of the Board shall be final.
(3} Time limits specified for the various activities may be relaxed by the Board in a
ransparent manner.

© 3461 GIM0—11
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| " Schedule A-
[see regulations 4 (1) and 5 (6)]

Appllcatlon form for submitting expressron of interest by an entnty deswous of laying,
burldrng, operatlng or expandlng a petroleum and petroleum products pipeline.

A Only an entlty whlch complles with the minimum eluglblllty criteria as per regulation 5
(6) of the Petroleum and Natural Gas Regulatory Board (Authorizing Entities to Lay,
Build, Operate or Expand Petroleum and Petroleum Products Prpellnes) Regulations,

2010 is eligible to submit its application for submission of expression of interest to the
Board

'B Entities must enclose documentary proof in support of its meetang the minimum
_efigibility criteria.

" “C.The entity submitting the expression of mterest must submit the followmg |nformat|on

1 General Details

A | Name of the Entity o

B | Type of firm — Public Limited Company / anate Limited Company / Partnership firm
/ Proprietorship firm / Others (please specify)

C | Date of incorporation and date of commencement of business

D | Address of the Registered office

E | Name, addresses, telephone numbers, e- -mails of all dlrectors l partners / propnetor

2 Primary Technical Data

A | Point of origin and the end point of the proposed petroleum and petroleum products
pipeline -

B - [ Indicative route of the proposed. petroleum and petroleum products pipeline
indicating the fikely petroleum products |nject|on pomts and likely dellvery ponnts
depicted on a physicalmap . :

C |Petroleum products availability posmon o = -

D |Potential demand of petroleum products enroute the petroleum and petroleum
product pipeline

E |Assessment- of total volume for transportataon in .the proposed petroleum and
petroleum products pipeline

F - |Any other issue con3|dered as relevant by- the entity - . '

3 ! Application fee of Rs. “'paid vide demand draft/ pay. order number <>
and dated <___> drawn on <name of'bank and branch>: ‘...

Date: '

. Place:

‘Name and slgnature of entity or authorized signatory
: - Official Seal
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Schedule B
[see regulation 5 (7)]

Application-cum-bid for grant of authorization for petroleum and petroleum products
: plpellne

To

The Secretary,

Petroleum and Natural Gas Regulatory Board,
1% Floor, World Trade Centre, Babar Road,
New Delhi ~ 110 001.

Sub: Application-cum-bid for grant of authorization for laying, building, operating or
expanding petroleum and petroleum products pipeline <name indicating the
proposed route from the starting point till the end-point> under the Petroleum and
Natural gas Regulatory Board (Authorizing Entltles to Lay, Build, Operate or

. Expand Petroleum and Petroleum Products Pipelines) Regulations, 2010."

{(Attach separate sheets for providin@nformation wherever necessary)

Part-l - General details of the entity and technical details of the project (to be submitted
ina properly earmarked, sealed and separate envelope)

1 Details of the entity

A Name of the entity

B Type of firm - Public Limited Company/Private lelted
Company/Partnership firm/Proprietorship firm / others. :

C Date of incorporation and date of commencement of business.

b Address of registered office. .

E Name, addresses, telephone numbers, e-mails of ail d:rectors /
partners / proprietor. .

2 Financial details :

A Share capital or proprietor's own funds as applicable.

B Loans - amount, tenure, moratorium period, rate of interest,
taken from and asset mortgaged or hypothecated for securing
the same, if any.

C ‘Reserves, if any

D Fixed Assets -

E Current Assets

F Current Liabilities

G Sales Turnover

H Profit After Tax
(Attach copies of audited Profit and Loss Account and Balance
Sheet for last three financial years).

3 Business activities of the entity

A Details of all existing petroleum and petroléeum products
pipelines, if any, and including design specifications, installed
capacity, capital cost, year-wise details of operating cost, date of

commissioning, volumes . transported. along with details_ of |
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customer profile, map and drawmgs showmg detalls of existing
facilities and future plan, petroleum produots sources, unit tariff
being charged, etc.

B Details of existing tie-up or collaboratlon with any entity for
transport of petroleum products for existing petroleum and
petroleum products pipelines.

Details ‘of other business, if any, being carried out by the
promoters for the last five years. - '

o

Ownership and affiliate details
Details of promoters
Details of all affiliates of the entity mentioning their business
relationship. :
The entity undertakes to produce all re[evant records or | Yes/No
documents of itself and its related entities.
Is the entity a company registered under the Companies Act, { Yes /No
19567 '
The entity undertakes to become a company, in case._it is not a
company at the time of submission of this application-cum-bid, | Yes / No
under the Companies Act, 1956 on selection for grant of [
authorization.
-F Promoters undertaking in the form of letter of comfort stating that |
" their financial contribution in the project shall be infused if | Yes /No
required within three months of the date of grant of authorization.
. - Enclose the letter of comfort from the promoters.

m o o o>

5 Technical details of the proposed petroleum and petroleum

products pipeline

A Name of the proposed petroleum and petroleum products

. pipeline project.

B - Detailed map indicating the route, section-wise length of the
proposed petroleum and petroleum products pipeline with
following details: -

(a) branch line

(b) inter-connection pomts if any -

(¢) depiction of the proposed major facu||t|es such as pump
stations, receiving termmal delivery terminal, tap-off points,
etc.

Cc ‘Technical specaﬁcatlons of the prOJect attaching the copy of the

DFR etc.

D Development plan envisaged for the proposed petroleum,

petroleum “products pipeline project - design and installed

capacity along with details of phased-out capital expenditure
plans including the dates of commencement of operations phase-
wise.

£ Proposed plan for:

" (i) sourcing of petroleum products for |nJect|on in the petroleum
and petroleum products pipeline;

(i) phase-wise capacity tie-up in the proposed petroleum and

-
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petroleum products pipeline.

Are all applicable technical standards, specifications including
safety standards (T4S), as specified under the relevant
regulations for T4S have been complied with in designing the

proposed petroleum and petroleum products pipeline? Provide

full details,

Yes / No

Undertaking to develop Emergency response and Disaster
Management Plan before commissioning of the pipeline.

Yes / No

Is the project entitled to any subsidy, exemption, deferment or
waiver of any statutory levy (including income tax) from the
Central or the State Governments? If yes, give complete details
indicating the year-wise utilization plan of the entity. :

Yes )’ No

Non-refundable Application fee under the regulation 5 (6).

Rs.

< >

Demand draft or pay order number and date

Name of issuing bank and branch

Bid bond

"Rs.

Demand draft or pay order or Bank Guarantee number and date

Name of issuing bank and branch

Part-Il: Financial bid (to be submitted in a separate earmarked sealed envelope) to be
opened for those entities qualifying the minimum eligibility criteria under

petroleum and petroleum products pipeline | 12% is Rs.<___ > per MT
tariff bid for the petroleum and petroleum | per KM
products pipeline [petroleum and petroleum | :
products pipeline tariff (Rs/MT/KM) for a | Year-wise unit petroleum |
period of ten years. The Board shall review [ and petroleum products
the tariff after ten years and fix for a block of | pipeline tariff-
five years thereafter on prospective basis.
. .Year 1. Rs.<__>per MT

per KM

Year 2. Rs.<__ > per MT

per KM:

‘| Year 10. Rs.<

regulation 5 (6) s
A Present value (PV) of the fixed unit{ using the discount rate of
petroleum, petroleum products pipeline tariff | 12% is Rs.< > per MT
bid for the petroleum and petroleum )
products pipeline [petroleum and petroleum | Year-wise unit petroleum
products pipeline tariff (Rs/MT) for the'| and petroleum products
purpose of bidding for a period of ten years. | pipeline tariff-

. The Board shall review the tariff after-ten ' ,
years and fix for a block of five years Year 1. Rs.<__ > perMT
thereafter on prospectlve basis. Year 2. Rs<__ > per..MT:

Year10 Rs< _>perMT
B Present value (PV) of the variable unit| using the d:scount rate of |

.> perMT |
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. per KM
c Present value (PV) of the petroleum products- using discount rate of twelve
pipeline capacity (in million tons per.annum) | percent is <__ > million tons
proposed to be created for transported in the | per annum (MMTPA). -
petroleum and petroleum products pipeline C ,
over the economic life of the project. | Year-wise petroleum and
[petroleum products pipeline capacity created | petroleum products capacny
for transporting in the petroleum and | bid--
petroleum products pipeline shall be. for each |. o
year-of the economic life of the project]. ~Year1: <__>MMTPA -
N | Year2: <__ > MMTPA
| Year25:< > MMTPA "
Note:

Please enclose a copy of the approved DFR- of the proposed petroleum and petroleum

' products plpellne project for the purpose of sub -regulation (3} of regulation 7.

DECLARATION I

1. Certiﬁed that the above information is true to the best of my / our knowledge and

-

belief and the information and data given in the annexure, attachments, enclosures

and calculation sheets accompanying this appllcatlon -cum-bid are correct, complete
and truly stated, ard if any statement made herein is found-to be incorrect, the’
application-cum-bid shall be rejected, the application fee and the Bid Bond shall be
forfeited and | / We shall be ‘liable to be proceeded agarnst and for punlshment
' under the provisions of the Act. -

2.1 l We certify that the above application-cum-bid is the only application-cum-bid
submitted and no other appiication-cum-bid has been or -is being submitted
' sep_erately for this petroleum petroleum products pnpellne by me 1 us. '

Date
Plar_:e.

F

Name and Signature of Entity/ Authorized Signatory

~

N

, Official Seal -

[ParT [1—SEc. 3(0)]
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Scheduie C '
[see regulation 7 (4) and the provisions under clause (a) to (¢} of sub-regulation (1) of
reguiation 7]

lllustration for determining the highest composite score for ascertaining the successful
bid for grant of authorization for petroleum and petroleum products pipeline.

Let there be three entities whose bids need to be compared for determining the
successful bid over the bidding criteria stated under clauses (a} to (c) of sub-regulation
(1) of regulation 7.

- (A) Lowness of the present value of the fixed unit petroieum and petroleum products

pipeline tariff bid for the petroleum and petroleum products pipeline [petroleum and
petroleum products plpellne tariff (Rs/MT) for the purpose of bidding for a period of
ten years).

Let -
FT1 = Present value of the fixed unit petroleum and petroleum products pipeline tariff
’ bid (Rs/MT) for'ten years by the 1% entity.
FT2 = Present value of the fixed unit petroleum and petroleum products pipeline tariff
~ bid (Rs/MT) for ten years by the 2™ entity.
FT3 = Present value of the fixed unit petroleum and petroleum products pipeline tariff
bid (Rs/MT) for ten years by the 3" entity.

Assume that FT1 is lower than FT2 and FT2 is lower than FT3,
The lowest fixed unit petroleum and petroleum products pipeline tariff bid (LFT1) shall

be given a score of 100% and the other fixed unit petroleum and petroleum products
pipeline tariff bids shall be given a score in relation to LFT1 on a pro-rata basis as

.under-
LFT1 = 100 %
LFT2 = _100% x(FT1+FT2) .
LFT3 = 100 % x (FT1 +FT3)

(B) Lowness of the present value of the variable unit petroleum and petroleum products .
pipeline tariff bid for the petroleum and petroleum products pipeline [petroleum and
petroleum products pipeline tariff (Rs/MT/KM) for a period of ten years.].

Let,

VT1 = Present value of the variable unit petroleum and petroleum products pipeline
tariff bid (Rs/MT/KM) for ten years by the 1% entity.

VT2 = Present value of the variable unit petroleum and petroleum products pipeline
tariff bid (Rs/MT/KM) for ten years by the 2™ entity.

VT3 = Present value of the variable unit petroleum and petroleum products pipeline
tariff bid (Rs/MT/KM) for ten years by the 3" entity.

Assume that VT 1'is more than VT2 and VT2 is more than VT3.

The lowest variable unit petroleum and petroleum products pipeline tariff bid (LVT3)
shall be given a score of 100% and the other variable unit petroleum and petroleum
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products pipeline tariff bids shall be given a score in relation to LVT3 on a pro-rata basis

as under-
LVT1 = 100 % x (VT3 + VT1)
LvVT2 = 100 % x (VT3 + VT2)
LVT3 = 100 %

(C) Highness of the present value of the petroleum products pipeline capacity (in million
tons per annum) proposed to be created for transported in the petroleum and petroleum
products pipeline over the economic life of the project [petroleum products pipeline
capacity created for transporting in the petroleum and petroleum products pipeline shall
be for each year of the economic life of the project]. -

Let,

C1= Present value of the petroleum products pnpellne capacity bzd (MMTPA)} for
‘twenty five years by the 1 entity.

C2= Present value of the petroleum products “pipeline capacrty bid (MMTPA) for
twenty five years by the 2™ entity.

C3= Present value of the petroleum products plpehne °apar'lzy bld (MMTPA) for
twenty five years by the 3" entity. ‘ :

Assume that C1 is lower than C2 and C2 is lower than C3.

The highest present value of the petroleum products pipeling oapgcﬁy b:d proposed to
be created (HC3) shall be given a score of 100% and the’ prese f the other
petroleum products pipeline capacity bids shall be given a score in re}:?%l HC3 ona
pro-rata basis as under- .

HC1 = 100 % x (HC1 +HC3)
~HC2 = 100 % x (HC2 + HC3)
HC3 = 100 % ~

Now, the composite soore of three entities shall be computed by assigning the
respective weights assigned to each of the bidding criterion as indicated below-

“Entity 11 = 0.50 x LFT1 + 0.20 x LVT1 + 0.30 x HC1 .
Entity 2 = 0.50 x LFT2 + 0.20 x LVT2+ 0.30 x HC2
Entity 3 = 050xLFT3+0.20 x LVT3 + 0.30 x HC3'

The entity with the highest composite score shall be declared as successful in the bid. |
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| Schedule D
[see regulations 9 (2) and 18 (7))

Grant of authorization for laying, building, operating or expanding petroieum and
petroleum products pipeline. :

To
<Name of the successful entity>
<address> . - -

'Subject: Grant of authorization for faying, building, operating or expanding petroleum
and petroleum products pipeline along the route of < name of starting point,
name of states or union territories passing through and the name of the end
point> under the Petroleum and Natural Gas Regulatory Board (Authorizing
Entities to Lay, Build, Operate or Expand Petroleum and Petroleum Products
Pipelines) Regulations, 2010.

Sir / Madam,

With reference to your application for grant of authorization for laying, building,

operating or expansion of petroleum and petroleum products pipeline along the route of

< name of starting point, name of states or union territories passing through and the

name of the end point>, it has been decided to grant authorization to you, subject to the

provisions under the Petroleum and Natural Gas Regulatory Board (Autherizing Entities

to Lay, Build, Operate or Expand Petroleum and Petroleum Products Pipelines)
- Regulations, 2010 on the following terms and conditions, namely:-

1. The route for laying, building, operating or expanding the petroleum and petroleum
products pipeline shall be as depicted in the enclosed drawing [<name of the
originating point>, <intermediate tap-off and interconnection points>, <name of
branch line> and <name of the last delivery point> of the petroleum and petroleum
products pipeline to be dqpicted ]

2\ The entity shall complete the activities of laying, building or expanding activities of
petroleum and petroleum products pipeline and commission the petroleum and
petroleum products pipeline project as per the enclosed time schedule and targets.
The entity is allowed a maximum period of thirty six months from the date of issue of
the aduithorization letter for commissioning of thé petroleum and petroleum products
pipeline project. Any failure on the part of the entity in complying with the targets
-prescribed .in the time schedule shall lead to consequences as specified under
regulation 16 of the Petroleum and Natural Gas Regulatory Board (Authorizing
Entities to Lay, Build, Operate or Expand Petroleum and Petroleum Products
Pipelines) Regulations, 2010.

3. The capacity in the petroleum and petroleum products plpehne shall be equal to
<__ > Million tons per annum (MMTPA).

3461 GIM0—12 &




THE GAZETTE OF INDIA : EXTRAORDINARY ~ [PaRT I1SEC. 3(D)]

The extra capacity in the petroleum and petroleum products pipeline shali be equal
to < > MMTPA as per the provisions specified in clause, (j) of sub-regulation (6)

“of regulatlon 5 and shall be available for use on common carrier basis by any thll‘d

party on open access and non- dlscnmlnatory basis.

.The authorized entity shall be required to take prior approval from the Board for

creation of any lien or charge or hypothecation on the assets of the petroleum and
petroleum products pipeline to secure finances for the project and furnish details of
utilization of funds. However, in case of raising funds from any financial institution or

bank, the entity will be required to only mform the Board of the sanctlon of the
funds, within a period of seven days. ’ : ' -

‘The entity shall publish on its website the approved tarlffs for each of the tariff zone

- of the petroleum and petroleum products p:pellne

'The entity shall submit a. detalled and clear fi nanmal closure report to the Board

within a period of one hundred and twenty days from the date of authorization

-issued by the Board under regulation 9 of the Petroleum and” Natural gas

Regulatory Board (Authorizing Entities to Lay, Build, Operate or Expand Petroleum
and Petroleum Products P|peI|nes) Regulations 2010. :

The furnlshlng of performance bond of Rs <___> million is a guarantee for timely
commissioning of the project as per the prescrlbed targets submitted in-the bid and

_for meeting the performance undertakings during operating phase of the project.

‘The entity shail abide by the service obligations specified under regulation 14 and

quality of service standards under regulation 15 of the Petroleum and Natural gas
Regulatory Board (Authorizing Entities to Lay, Build, Operate or Expand Petroleum

. and Petroleum Products Pipelines) Regulations, 2010:

10.

"11.

In case the authorization of the entity is terminated, the Board may assign the rights
and obligations to any agency or another entity on such terms and conditions, as it
may deem fit. Further, the entity may be required, as per the directions of the Board,
to continue the operations of the petroleum and petroleum products pipeline at the

same level till another agency or entity appointed by the Board takes over the full

control of the petroleum and petroleum products plpellne
The entity shall comply with the prowsmns under—
(a) the. Petroleum and Natural Gas Regulatory Board (Author|2|r|g Entities to Lay,

Build, Operate or Expand Petroleum and Petroleum Products Pipelines)
Regulations, 2010; . :

- (b} the Petroletimn .and Natural Gas Regulatory Board (Determination of Petroleum

and Petroleum Products Pipeline Tariﬁ) Regulations, whenever notified;
(c) the service obligations specified in Schedule J to the Petroleum and Natural

Gas Regulatory Board (Authonzlng Entities to Lay, Build, Operate or Expand
Petroleum and Petroleum Products Pipelines) Regulations, 2010;
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(d) the relevant regulations for- .
(i) the technical stlan.dards and épecifications, including safety standards;
(i) the access code;

(‘iii)r determination of capacity for petroleum and petroleum products pipeline;

~ (iv) affiliate code of conduct,

(v) declaring petroleum and petroleum products pipelines as common carrier or -

contract carrier;

s

(e) any other regulations as may be applicable and the provisions of the PNGRB
Act, 2006

12. The ent|ty shall comply with any other term or condition Wthh may be notlfned by

the Board |n public interest, from time to time.

You are requested to confirm your acceptance in the space provided below and return
the same in original. .

“ Yours Faithfully,

Sd/-
Dated.
Name & Designation of Officer
On behalf of the PNGRB
Official Seal

- - Acceptance of Grant of Authorization

| / We hereby agree to the grant of authorization issued by the Board vide letter ref.
< > dated <__ > and agree to comply with all the terms and conditions subject to

which | / We have been granted authorization for laying, building, operating or '

expanding petroleum and petroleum products pipeline along the route from the
originating station <___> in the State or the Union Territory of <___ > to the terminating
station < > in the State or the Union Territory of < >. '

Date: -
. Place: _
- Signature of the Entity or Authorized Signatory
Name and Official Seal
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Schedule E
[see regulation 13 (1))

Quarterly submission of data by authorized entity.

A. The data and information required to be submitted by the entity in the
following form shall be analyzed by the Board by comparing the —

(1) actual progress made. by the entity including commissioning of the
project versus the phystcal and financial targets, identified in its DFR
and

(2) actual volume of petroleum products transported in the petroleum and
petroleum products pipeline versus the volume committed in the bid.

B. Momtonng of the progress shall be taken up by the Board on a quarterly

-. . basis and the notice of deviations and shortfalls, if any, shall be sent to the
entity for a prompt.resolution. In case of any delay in meeting the yearly
commitments within the notice period or in case of repeated violations, the
entity may face the consequences specified under regulation 16 of the

Petroleum and Natural gas Regulatory Board (Authorizing Entities to Lay,

.Build, Operate or Expand Clty or Local Petroleum and Petroleum Products

Pipelines) Regulations, 2010

A -| Name of Authonzed Entlty

B | Project Name '

C | Date of grant of authorization

D | Date of commencement of operations

E | Details of composition of the ownership of the

entity (give details of variations, if any, since the

date of authorization) X ‘ ‘

Information and data. ‘ ' o For the | Cumulative

- Quarter | for the year
F | Financial Details (in Rs. Million)
1 Capital Investment . -
| (a)Eixed Assets
Opening balance
Direct additions

Transfer from Capital Work-m—progress (CWIP)

Deletions, if any

Closing balance

) cwip

Opening balance

Additions
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Transfer to fixed assets

Deletions, if any

Closing balance

2 | Operating expenses(after commissioning of
pipeline)

(a) Consumables and chemicals

(b) Utilities — Power and Fuel

(c) Salaries =

(d) Repair and maintenance

(e) General administrative expenses

(f) Insurance

(g) Any other expenses (to be detailed)

.

3 FihanciaI'Expenses

(a) Interest on Working capital borrowings (WCB)

(b) Interest on term loans

4 | Depreciation

5 | Revenue Earned(after commissioning of pipeliné)

(a) Petroleum products transportation

(b} Marketing of petroleum products

(c} Otherincome - Interest, etc

6 Loans Status

(a) Term Loans and Working capital loans

Opening

Added

Repaid

Closing

(Provide details of each loan - interest rate, moratonum
penod term of the loan, terms and conditions, etc.)

H | Physical Details

1 |(a) Volume transported in the petroleum and
petroleum products pipeline

(b) Volume committed in the bid and stated in the
DFR

(c) Variation in (a) versus (b) along with reasons

(d) Volume delivered customer-wise at each of the
delivery points.

Petroleum and petroleum products pipeline length
2 | (in kilometers).

(a) till last quarter

{b) laid and built in the current quarter

(c) length as at the end of the quarter

(details to be prowded outer diameter and pressure
rating-wise)
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3 | Number of pumping stations, mtermedlate delrvery .-
stations, TOPs etc
(a) Till last quarter
(b) Added now

(c) Total as on date

4 | Project completion statlis - actual achievements
versus that as per.the approved schedule (|n %
terms)

(Provide details for each of the target as per the approved time schedule to the
grant of authorization and reasons for deviation from the same, if any)

. | | .
5 .Any other mformatron l data as may be prescrlbed by the Board or may be
considered relevant by the entity. .

‘Date:
Piace:
: Slgnature of the entity or authonzed srgnatory
Name and Seal
,_Note

The Information and data in the above format should be certlf ed by a Chartered
Accountant

Schedule F
[see regulation 15 (1)] -

Quality of Service Standards

General ‘

The purpose of specifying the quahty of service standards is to specify the minimum .
level of performance expected of the entlty in laying, building, operating or expanding
the petroleum and petroleum products pipeline in terms of service to be provided to the -
. customers and other entities. In order to enable the entity to satisfactorily comply with
the quality of service standards, other stakeholders, like, customers and other entities
are also expected to diligently fulfill certain minimum responsibilities.. While the

authorized entity shall have to mandatorily comply with the quality of service standards,
it may widely advertise the minimum responsibilities expected of the customers and
other entities and also incorporate the same surtably in the contracts. The quality of
service standards are indicated below:-

1. System upkeep and customer classiﬁcation.

( 1) Entity's responsrb;hty

(a) - after obtaining the. authonzatron entrty shal! publlsh in ‘newspaper and its
official website its plan to ldy, build, operate or expand petroleum and
petroleum products pipeline as per the authorized route for the information of
" the general public; :

(b) to ensure upkeep of the system as per the technical standards, specifications
_-including safety standards specified under the relevant regulations;
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{c) to ensure that the in case of disruption of supplies, the petro!eum and
petroleum products pipeline shall be accorded the first priority for use of the.
line pack volumes in the petroleum and petroleum products pipeline.

The contracts with the customers should accordingly contain a specific clause on
dealing with.interruptibility in petroleum products supplies;

(d) to malntaln the guality of petroleum products in the petroleum and petroleum
products pipeline as per the technical standards, specifications and safety
standards in the relevant regulations for technical standards and
-spemficatlons including safety standards. :

(2) Customer's respon3|blllty

(a) to ensure safety of equipment and facmtles if any prowded by the entlty
within'the premises; i

2. Metering and billing.

Entity's responsibility: .
(a) responsible for ensuring deliv_ery of petroleum products;

(b) to ensure correct billing for transport of petroleum products as per the terms and
-conditions of the contract, indicating the applicable petroleum and petroleum
products pipeline tariff. The bill should also contain customer name and
address, serial number, volume, taxes/ levies, if any, amount, due date, efc;

3. Interruptions in petroleum and petroleum products pipeline.
Entity's responsibility:

(a) give due notice to customers for planned maintenance;
(b) ensure the earliest possible resumption of supplies after interruption; and
(c) ensure prompt recovery from unplanned interruptions;

4, Emergency response handling.
(1) Entity's responsibility:
(a) to ensure in-position of the emergency response plen to -

(i) handle emergencies in co-ordination with the pollce fire department
local administration and hospitals;

(ii) ensure 24X7 manning of emergency cell for handling emergencies;

(iii) putin place a clear responsibility chart depicting roles for |ndN|duaIs in
the times of emergency. :

(b) ensure availability .of disaster management plan, a copy of which should

- be made available to the Board as well as the local administration and

State Governments of the area through which the petroleum and
petroleum products pipeline is passing.
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(2) Customer’s responsibility: : —

(a) inform the entaty of any potentially _hezardous situation at the earliest;

(b) help the entity’s personnel to contain the emergency situation, if required.

5. Maintain database.

Entity's responsibility:

to maintain a credible database management system. to handle the data
requirements of the Board and also the record of customer complalnts received and

- action taken on the same.

_ Schedule G
[see regulation 16 (1) (d)]

Procedure for the termination of grant of authorization of petroleum and petroleum

products pipeline.

The.procedure for implementing the termination of the authorization of the entity to lay,
build, operate or expand petroleum and petroleum products pipeline following default
by the entity as per the provisions of regulation 16 of the Petroleum and Natural Gas
Regulatory Board (Authorizing Entities to Lay, Build, Operate or Expand Petroleum
and Petroleum Products Pipelines) Regulations, 2010 shall be as under: '

1.

On approval of termination of the authorization by the Board, the entity shall be
required to submit a detailed statement of the ongoing activities in the petroleum
and petroleum products pipeline, investments, liabilities and such other

information as may be directed by the Board within a period of thirty days from -

the date of receipt of notice of termination by the entity.

The authorized entity shall be required to continue the operations of the
petroleum and petroleum products pipeline at the same level till such time
another agency or entity, as per the decision of the Board, takes over the full

_ control of the petroleum and petroleum products pipeline. The Board reserves the

right to appoint any other entity or agency to manage and operate the petroleum
and petroleum products pipeline till such period of time and on such terms and
conditions as it may deem fit.

The Board may, in any manner as it deems fit including through an issue.of an
advertisement, invite expression of interest or bids from entities interested in
taking over the management and operation of the petroleum -and petroleum
products pipeline.

I

On receipt of expression of interest or blhb as the case may be, the Board may

~take an appropriate view on the. procedure for evaluation and subsequent grant
- of authorization and an entity shall be selected to take over the operations of the

petroleum and petroleum products pipeline from the defaulting entity.

The defaulting entity shall have to provide an undertaking to indemnify the newly

authorized entity for any liability which may arise later as a result of its past

actions. _
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Schedule H
[see regulation 17 (1)]"

Information to be’ prowded for petroleum and petroleum products pnpehne authonzed by-
Central Government before the appointed day.

To o o
Secretary, ' ‘ : '
Petroleum and Natural Gas Regulatory Board,
1% Floor, World Trade Centre
Babar Road,

- New Delhi - 110 001.

Sub Informatlon in respect of petroleum and petroleum products plpelrne < Name>
from <originating point> to <Iast delivery point>

(Attach separate sheets for providing information wherever necessary)

Part-l - General, technical and financial details of the entity and the petroleum
and petroleum products pipeline project
Details of the entity

A | Name of the entity
. B [ Type of firm — Public limited company/Pr!vate limited

: company / Partnership firm / Proprietorship firm /
Others . (please specify) (attach copy of articles of
association / partnership deed, etc.) X
C | Date of incorporation and date of commencement of
business

D | Address of registered office
TE [ Name, addresses, telephone numbers, e-mails of all
directors / partners- / proprietor (please provide full
. details with STD code and pin code)

F . | Particulars of the authorization granted by the Central
Government for laying, building, operating or
expanding the petroleum and petroleum products
pipeline before the appointed day. Details of NOCs',
clearances, etc. considered relevant by the entity to
be provided. (Copies of the authonzatlon and other
documents to be enclosed)

-

Financial details -

Share capital or proprietor's own Funds :
Loans — amount, tenure, moratorium period, rate of
interest, taken from and asset mortgaged /
hypothecated for securing the same (ifany)
Reserves (if any)

Fixed Assets

Current Assets

Current Liabilities

| 2>

mm|o0
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e - (G- | Sales TUrNOVer .- - s-opom—iotono oo ot | e el e L

H | Profit After Tax N '
(Attach copies of audrted Proﬁt .and.Loss Account and
Balance Sheet for the’last financial “Year) - In case | :
the entity is a subsidiary company, copies of the | - ) o
v pvionilaudited: Profit: &:Lioss Account:and Balance: Sheet for|: - =+ Of riuiuein

the last three  financial years of:the ‘parent: company o |l et

be attached. -

3 | Business Activities of the entity

A | Original cost and WDV of assetstalong:iwith year’ of |71 o' 1
commissioning, detailed break-up of the operatrng RIS
costs, petroleum and petroleum products pipeline | :
tariff during the last three years, etc. Bl R
B | Details of technical or operational- tie-up or
> «icollaboration:with'any: other éfitity:for” Iaylng, burldmg,
_| operating or expanding:the’ petroleum*and petroteum
products pipeline '
Ciyi:Details: of-other-business® rffany.tberng carrred routiby<[ioe noniey

- — --|-the promoters-for the:lastthree-years ;- ;. 775 = = | o= T L)
LYY "\. VT T LT RG0S A iR als A s D RS T — —
-4 —| - Ownership-and-affiliate detaris“i ST PR ey
- A —.|-Details-of-promoters - ----- — «-—mrmm o e s
- B—-|-Details--of—affiliates ~of - theA-entrty mentronlng *the" ; e
4 pagili “s:si'l““{ t {73 1 RSN LR LG l 4
business relatlonshlp PN NN

C | The entity“undertakes’ to produce atl reievartt records e
and documents of “itself ‘and" its re!ated entltles,,_on o

iy ~
AT LR

------ -demand-by the-Board: —— - - HREEAS T
D - | The entity undertakés'"tc™'abide by the” relevant | . 1
N -.—--| regulations for-affiliate-code of conduct - = —i-monsrss = Yes _'No’:“:r -
«~-E- -|-Is- the -entity -a-body - -corporate . registered U Inder the: - "Yes INo 57
Companies ACE. 195671~ <00 I e

F |'Is the entity promoted by © company regrstered under
- - | the Gompanies- Act; 195672+, 1o i

G | The entity undertakes to becomes,kapbody corporate N
(in case it |s not *a body corporate at the;,.tlme of )
providing the lnformatlon hereln) reg|stered u&der the },.-{:d Sves/
Companies Act® 1956 oh the grant of authonzatron ot ooarescal

B R R T T

L Y T S T e num,\“\. }-nrmm,ﬂ s

5 lTechnlcaI details” of the “petroleum’ and.cpetroleum 4 20 rsg'r’i';‘\f‘")

-products-pipéling -~~~ ~— - —— N

—A--—--Name -of -the~ petroleum"‘-and petroleum‘“products»im ,m,_,”b,,,_-;! &

10

—— - -pipeline ; - PRy PR TRy P Sty T DAY
e -

B
~~B--|-Physical-map- md:catrng the- route ~section-wise length;| =" T pe 1N
of the petroleum and?petroleum products Tplpetrne st dzstelnd |
| including all! | Branch Irnes,_ entry;. and eX|t pp!gtsf .for. guar;m\,kﬁi
- -—|-petroleum- products and the’details of the- exrstlng andi iy aensesil | O
- -proposed-points-of-inter-connection-in-the petroleum' ArapuA 3:; ; s

i—'—-—— -and- petroleum products plpellne

- T

)

H
i
1 L .
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T

" S R - L

N

B

C | Technical specifications of the -infrastructure “in "the: *'-f'-"' .
-' petroleum and petroleum products prpel:ne ~{ ey
‘: IARTT S L ' v, w0 w G LA
Note: LT L e
(a) Attach ' copy” of the DFR “along™+ ‘*lth the
‘ management approval of the investments and T
I (b) Provide - full ~'détails’* of ‘the™ petroleum and’| =
'petroleum products p|peltne capacrty desugn
pressure - ratrng, diameter, thickness > class: “etc| ™7 :
route detalls M plpellne' “corrosan ‘protectlon ;
arrangements Bifain --blocksWalvas, - isolation' =
_ valves,: emergency. shutdown valves, . metering | -:*: -
arrangements MLPU, ‘intermediate’ and dellveryf“ AR i
) stations, “techinicdl- $tahdards-‘and “specifications’| " LARER '
. mcludlng safety Staridards?being c_omplled w:th‘ lrm'zm Hed 5
etc. ,lﬁg'%t’ L Tr A L TR TS Rt s RS Tl D E .Z.r,‘;u"c}‘-i ' !
" D | Development“plan énvisaged: for- the*petroletim and 1"’5‘*” ‘ :
' v [ .| petroleum..products__pipeline...project. - .design .and.|_ T
: installed capacrtyvof théY petroleuri ™ ands petroleum -'*""-‘I“‘ O
i products prpelrne along wrth the‘detalls of* ‘phaséd-oiit"[* Sk 5 i .
j plans for augmentatron Yof fhe' capacrtyUand”capltal Mg .
expenditure to be provrded”‘1 VBB vy val a2 eaius S F
i | E [Has the entlty“éibtamed tne- Rrght—of—Way reqired for’|'"=- “Yes/ No l
.. laying, bundmg, operatmg‘or expandmg the petroleum' AgEal !
+ _ | and petroleur’ produicts pipélifie"as on the*ap'p"oihted VAT :
i day? R TR RO 08 1) B0 TS e 2iEy Il
i Note: L0307 cvio sl imLncDs Sol 0 250 ST !
. @ In case the answer is no, please give specific _ _
reasons. _ Fadiy :
(b) If yes, documentary Broot 16'be pro‘\’/’d'ed"“ 20 oy ghmdel (s} !
“| F |Year-wise progress actually achreved by the‘entlty in: ’Percentage '
. (i) creation ofathe physrcal Jmfrastructure in' the completlon to be
Pt TR
| petroleum 3hd® petroleum products plpellne S0 *lndlcated'factrvrty
! be provid&diioisy i 10! aCk-Gi YIURTIED B Wise” | with
‘f (ii) the value‘"'bf the?fixéd aS8EME° createdf’head-wrse reference to the
T and the capital work-in-progress correspondlng to’ [ 'time" schedule and
the physmal'“’rnfrastructure” “Ereated il the th‘e’ B targets
|- —-appointed. day i8] Stolbe’ prowded fand:3 @it 1D 2513 “spemﬁed -in—the
[ all iy comparlson of sub clause (i and” (u) wrth the DFR B ’
! levels asspecified i the‘targetS' specrﬁed i fhele eroulont i !
b DFR of the”bro;ect and the“terms -and’ condltronsE LY RESG
f . of authofizatioh> THE", purpose beingo’avdid’ any’ tptct poivel
, e - |——time...over-run-.or...coSt=BVEr:Hn, '_'_whlch'ama'y stonlag | R S
: adverselyJaffectdthe‘f‘petroleurﬁ“and* petroleum w ‘-3"9*"! b
I ! prOdUCtS plpellne tanff..- STHINST MNG28I0 6 un @ i D'w.,miu\'—-} | :
| Umnommiaved siai@ bng ssuasd sf mol veine o1 |
, Note: eri of eidsoiluns es eehorliue ‘;ns..lU'rf.: terito oG - j[
. (a) Documentary oot ihat! thav heduswise” 3asetsy musosn |
t|-.— __| —._created.and.reflected as fixed. assets.in.the.books |"* @45 .
of accounts are ready for use is to be enclosed.
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(b)~The stage of completion in respect of the capital
work-in-progress is to be indicated and compared
with that indicated in the DFR.

.(c) Details of the financial commitments actuaHy
made by the entity till the appointed day to be

- separately indicated and documentary proofs to
- be submitted.

.{d) Please state the specnﬁc reasons for shortfalls, if
any, in-meeting the time ‘schedule and specific
targets for completion of the activities of laying,
building, operating or expanding petroleum. and
petroleum products pipeline as specnﬁed in the.
DFR. :

G | Complete details of the arrangements made by the

entity for sourcing of petroleum products for the

petroleum and petroleum products pipeline -to be
provided. In case the entity has secured any firm
capacity tie-ups, copies of the agreements to be

enclosed. ,

H [i) Volume of petroleum products actually

transported . in the petroleum and petroleum

products pipeline during the last three years till
the appointed day with capacity utilization;

| i)} Reasons for variations in the actual volumes

- transported versus the projections in the DFR,;

iii) Volume of petroleum products proposed to be
transported and .sold on an annual basis during

- the rest of the economic life of the pro;ect

Note ]

(a) Volumes to be |nd|cated in MMTPA or TMT

{b) Volume actually transported to be provided TOP g
wise, customer-wise for each of the tariff zone. , ) ;

(c) Details of arrangements to be made by the entity . i T

‘ for securing capacity tie-ups for the petroleum
and petroleum products pipeline to be clearly
specified. ,

(d) In case of the achievement of firm capacuty tie-

__ups, copies of the agreements to be enclosed.

1" | Have all applicable technical standards, specifications | - Yes/ No

including safety standards, as notified by the Board

been considered and complied with while designing,

3 laying, building, expanding or operating the petroleum

and petroleum pipeline? Provide details.

J | Copies of all the necessary statutory clearances,

: permissions and no objection certificates obtained by

the entity from the Central and State Governments |

and other statutory authorities as applicable to the | -

petroleum and petroleum products pipeline pmJect to

be attached. - . .

&
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; ‘ K [ Attach copy of the ‘Emergency Response and

Disaster Management Plan in place.

L jls the project entitied to any subsidy or entitled for any
exemption or deferment or waiver of any statutory | Yes/No

levy including income tax from the State / Central :

Government? If yes, give complete details indicating |-

the year-wise utilization plan of the entity.

Part-Il.  Any other submission considered as relevant by the entity
Note: ) -

The Board shall monitor the actual progress made by entity against the targets
fixed for the entity on'a quarterly basis and take -further action in case of any
deviation or shortfall, which is to be determined on an annual basis in the manner
as indicated in Schedule D.

) DECLARATION - . | S -

1. Certified that the above information is true to the best of my / our knowledge and
belief and the information and data given in the Annexure and statements are
correct, complete and truly stated, and if any statement made herein is found to be
incorrect, | / We shall be liable for proceeding and for punishment under the
provisions of the Act. . '

2. |/ we also undertake to provide any further information or data as may be requ1red
by the Board within the stlpu|ated time.

Date:
Place:

Name and Signature of Authorized Signatory
' - Official Seal
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. Schedulel.. -wiage

z Ryt '*[see regulatlo .18 (1)] 5 _ R

lft o " g VIR RIS YT Y YEVIES I I r;“rp-, £ (’1 “r" 5 ,,"1;5“_,
Appllcatlon for grant of authonzatron for: petroleumland petroleum products prpelrne to
the ent:tres not authonzed by Central Govemment y »

-..,.”4

I . 1.

TJo & ""':Tl:;ffw'f:% w
The Secretary“*'. e R
Petroleum & Natural Gas Regulatory Bo::'d

1* Fldor, World Trade LeMIe s o shain sesmon inur.
Babar Road et M el TEiaul @t bie, LT;::{ ,

New IiDethr,.HO 001 A BTG 05

1 CERNTIR RS od

Sub: ~Application—for-grant -of ~authorization~for petroleum and 'petrr‘olgu{f’nfﬁprojdﬁuéts:

pipeline <Name> from < originating point>to <last off-take/ delivery point>
VDT L AT I

ofis “Qr(Attach separate Sheefs: for provrdlng rnformatron wherever necessa’ry '

SR swmamaials Bin svivenaf sl o onsnals siah Bine aclniouncy o nedd Tisisns
Rart ilr::Genéral:r technical-andifinancial; detaIISfof“theientltyuand :therpetroleum and
arlt ebitpétroleum:products:pipeline:project 1t sids :r o berde g k f hosmoon
1 Details of the entity R L Hamanye

‘A Name of the entlty .
bsnBeat Typeroffirms= Public! llmltedicompany”/«anate tlimited? c“o“r‘npanyl s
Partnership ﬁrm I Proprietorship firm? /<Others? (pleaseispecify) i v
(Attach copy of articies of association / Partnershrp deed, etc.) ‘
C Date of incorporation and date of commencement of business L
D | Address of registered office : o i
E Name, addresses, telephone numbers,” e-mails of all dlrectors /
P parhersy proprretor (pleass! provrde “full: detalls with STD Code and
ima mind pln code)

2. . lnformation and data to be provided by the entity in support of
the eligibility criteria as spec=t‘ed under sub-regulation (2) of
requlation 18. .

A Non-refundable application fee under regulatron 5(6) (a) Rs. < >
Demand draft or pay ‘order ’
Demand draft or pay order no. and date

Name of issuing bank and branch

B - | Entity is technically capable of laying and building petroleum and
petroleum products pipeline

\ Documentary evidence in support of the technical capabllrty of
: the entity in terms of the qualifying crrterla under regulation 5 (6)
) (b}, (i) to (iv) to be attached. :
C Entity is technically capable of operating and maintaining a
petroleum and petroleum products pipeline.

Documentary* evidence in support of the technical capability of
the entity in terms of the qualifying cr:terla under regulation 5 (6)
(c), (i) to (iv) to be attached.

D Entity agrees to abide by the relevant regulatrons for technlcal Yes/ No
- i

\ . -
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.| standards and: specrﬁcatrons._|nclud1ng_safety standards. = ——fr= e
E | Entity:has:adequate:financial. strength:to ‘execute;the> proposed o [

petroleumo andsipetroléum - products ‘pipeline; .operate r.andsgc !

| maintain the same and meets the-financial: criterion: in:terms:iof:|.~ {_ B
,havmg a minimum-:combined . net- worth:as-. .specified - under ;

regulation 5 (6) fe). : Co

v, B . =

NOte PRIy FOWEELO AN A Nt L LN S ‘.',',f’*, wleg v ! .
All: documents in: support of .the- calculatlons of-the. minimum | | !
~_{combined net worth duly certlﬁed by a Chartered Accountant to o
2= 2 be attached:  n: siryor itiaemas T edn em
F Has-any penaity been |mposed on the entrty ‘under: sectton 28 or Yesl No
___ | punished under.Chapter:[X:of the-Act? In. case: the answer is:yes, |
piease submit full details: - = » <. m i, 5 an Y gl ]
G Copies:. of: all 'the necessary statutory clearances “permissions
' and.:no:objection:‘certificates obtained: by the: entrty ifrom-the
Central=-andcState -Governments-and:other: statutory- authorities |
as - applicable - for:.:the = proposed- ‘petroleum . and .petroleum | .
products pipeline project to be attached. S YaE ;
H :-[sIn case.éntity-is ‘not:registered:.as::a:. company. .under: ithe»|iYes/ No
Companies='Act;~ 1956; cthe: entity :undertakes . to;become a
company registered under the Companies *Act;:1956:on"grant of ,
authorization. Full details of the promoters of the entity to be | . ' S

provided. A

Note _ - ' DEA1D - e

In case the! entltyfseeks an exemptlon »from reglsterlng under the:| ! i

Companies:Act; 1956 detailed ]ustrf catrons shall. be subm|tted to| ! ;

the Board:> A ceowssn 30 Gl open, o oIt ey . |
I Technical speC|ﬁcat|ons of the:petroleum and petroleum products ! l

pipeline it s : :

: ~il-Details rof .route, -section-wise length »of° thewpetroleum —and|
Teiulipetroleum:products plpellne depictlng the followrng in‘a: physmal
“wrn‘map to be provided:. . ol Pt DR 7
(i) =. the:entry and eX|t pornts for petroleum products; ;
(i) intermediate tap-off points; S0 IRUTLE of LELDONE 5' i
(iiiy branch lines; - ‘ B ALt ; :
(iv) pumping:stations;=7t- -+ L nrevong v w7 )
(v)#points . of:sintér-connection - with'rother: 1petroleum and
: + i+ petroleum’products pipelines:zoan Fv wnoise sz
: SMwnslg
| ' Note aiov i }/ﬂ R O [ i e Ry B T (e} !
, (a) ‘Ful:technical- details regardrng»the»petroleum*and :petroleum .5
-uproducts pipeline capacity, dé€sign¥pressure'rating, diameter, | %
l

L ixthickness;viclass! etc., route detailsy> pipelines-corrosion
g protection arrangements;: mainiblock valves isolation valves,
- _emergency " shutdown Z:valves/2<metering'c_arrangerments,
| viiintermediateand:deliveryi'stationsi:technical 8tandards?andi
'f”fspecf cationsicincluding:; safety Jstandards“berng‘ -complied ' l
iziwith: etc. to be‘prowded separately. dgisibenmi yab adt

_-La.mes;; st Befinabi swikhasgxe 15hge0 Daismies sl |

e e e e Pt R — i
7

b R r.._..‘
t

e I
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Details of the physical and financial progress in laying; building,
operating or ‘expanding of petroleum and petroleum products
pipeline as on the appointed day:

)

Copy of the DFR of the project to be attached

Note:

The entlty shall also enclose the documentary proof of the
formal approval of the investments as per the DFR of the
project by its management.

‘Has the DFR of the proposed petroleum, petroleum

products pipeline project for which authorization is being
sought been appraised by any financial institution?

Yes/ No

i

Details of the development plan envisaged for the project to
be provided with respect to the design and installed
capacity of the petroleum and petroleum products pipeline

along - with details of phased-out plans for capital | - .

expenditure on augmentation of the mstalied capacity, if
any.

Has the entity secured the right of way: for laying, building,

operating or expanding the proposed petroleum and-

petroleum products pipeline?

Note:
(a) If the answer is no, please state reasons. "
(b) If yes, documentary proof to be submitted.

Yes/ No

Complete details of the arrangements made by the entity
for sourcing of petroleum products for petroleurn and
petroleum products pipeline to be provided. In case any

firm tie-up has been achleved copy of the agreement to be
enclosed.

vi)

~Extent of physical progress in laying, building, -operating or

expanding of the /petroleum and petroleum products
pipeline project achieved by the- entity till the day
immediately before the appointed day as against the time
schedules and targets specified in the DFR.

Note:

(a) The onus of proving the physical- progress actually

made by the entity lies with the entity and the entity |

shall submit all necessary documentary proofs in
support.

(b) The comparison of actual progress with the levels as
specified in the time schedules and targets in the DFR
of the project is with the purpose to avoid any time
over-run or cost over-run, which may adversely affect
the petroleum and petroleum products pipeline tariff.

{c) Please provide specific reasons for.shortfalls, if any.

<in
percentage
terms>

i)

Extent of financial commitment actually made by the entity
in the petroleum and petroleum products pipeline project till
the day immediately before the appointed day as against
the estimated capital expendlture identified in the feasibility

<in _
percentage
terms>
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-+ Note:
{(a) Year-wise gross and net blocks of the physical |’

report. . -

infrastructure created to be separately provided asset-
head wise.

(b) Detaiis of capital work-in- progrﬂss and the stage of

' completion to be indicated.

(¢) The onus of proving the financial commitment actually
made by the entity lies with the entity and the entity
shall submit all necessary documentary proofs in’
support.

vili)  Volume of petroleum products transported in the petroleum
and petroleum products pipeline during the last three years
til the appointed day and the reasons for variations in

" actual volumes transported versus the projections made in
this regard i in the DFR.
"Note: | ’
{a) Data on volume should be separately provaded TOP
wise, zone-wise and customer-wise. :

(b) Volume of petroleum products proposed to be

transported and delivered zone-wise and customer-

. wise on- an annual ‘basis during the rest of the
- economic life of the praject to be separately indicated.
(c} Entity to disclose the arrangements for securing

‘capacity tie-ups and ehclose the copy of the agreement |

for firm capacity tie-up achieved, if any.
{d) Volume to be indicated in MMTPA or TMT.

<in_ X
percentage
terms=>

ix) Entity to enclose the copies of the internal procedures and
guidelines as approved by its management prescribing the
basis of compliance by the -entity to any technical
standards, specifications, including safety standards and

the quality of service to customers, if any. .

Financial details of the entity

Share capital or proprietor's own funds

W3 |w

Loans ~ amount, tenure, moratorium period, rate of interest, taken
from and asset mortgaged or hypothecated for securlng the same,
if any,

" | Reserves, if any

Fixed Assets (head—wnse asset detalls)

Current Assets’

‘Current Liabilities .

Sales Turnover

TIOMMOI0

Profit after Tax

(Attach copies of audited Profit and Loss Account and Balance Sheet for last three financial years) -

- | In case applicant is a subsidiary company, copies of audited Profit & Loss Account & Balance Sheet

for last three financial years of the parent company to be attached.

Business activities of the entity

p-JP-5

Original cost and WDV of assets along Wlth ~ year of

3461 GI/110—14 A~




' THE GAZETTE OF INDIA : EXTRAORDINARY - [Parr [--Sgc. 3G)]’

commissioning, detailed break-up of the operatlng costs, unit

petroleum and petroleum products pipeline tanff charged during

the last three years, etc.

Details of technical or operational tle -up or collaboratlon with any
other entity in respect of the petroleum and petroleum products
pipeline prolect (enclose copies of such agreements, MOU or
HOA)

Details of other business, if any, bemg carried out by the
promoters for the last three years

Ownership and affiliate deta|ls _

Details of promoters

m|xlo|

Details of all affiliates of the entlty mentioning the business

relat:onshlp between the entity and the affiliates (“Affiliate” means |

as defined in the relevant requlations for affiliate code of conduct).

vk

The applicant undertakes to produce all relevant records and
documents of itself and its related entities to the Board.

Yes / No.

The applicant undertakes to abide by the relevant regulations for

1 affiliate code of conduct

Yes /No

Other details

Copy of Emergency Response and Disaster Management Plan to
be attached

Is the project entitied to any subsidy, tax wa|ver or exemptlon or
deferment of any levy including income -tax from the State /
‘Central Government? If ves, give details.

Yes / No

Part-ll:

Any other submission considered as relevant by the entiti with regards to its

application for

-_grant of authorization for petroleum, petroleum products pipeline by the Board.

-

DECLARATION

1. Certified that the above information is true to the best of my / our knowledge and
belief and the information and data given in the Annexure and statements are
correct, complete and truly stated, and if any statement made herein is found to be
incorrect,. | / We shall be liable for proceedmg and for punlshment under the
prov;smns of the Act.

2. I/ we aiso undertake to provide any further mformatlon or data as may be required
by the Board wrthm the stipulated time. : :
" Date:

Place:

‘Name and Slgnature of Authonzed Signatory

. | : ‘ 2y

Oft" cial Seai

™~

LGT e =143



107

[¥mT 1188 3(i)] : TRA YA ;S

| Schedule J

[s'ee_clause 11 (c) of the form of grant of authorization in Schedule D]

Service Obligations of entity

 1 General.

(a)

(o)

(©)

(d)

The entity shall obtam all statutory permlts clearances and approvals from the
concerned approving authorities and shall at all times ensure the validity of said
permits, clearances and approvals

During the continuance of the authonzatlon the entity shall transport petroleum

products along the authorized pipeline route in accordance with the terms of this .

authorization, charge the approved petroleum and petroleum products pipeline
tariff and abide by the extant rules and regu!atlons including such revisions as
the case may be.

The entity shall provide extra capacity in the petroleum and petroleum products
pipeline as specified under clause (j) of sub-regulation (5) of regulation 6, which
shall be available for use on common carrier basis by third party on open access
and non- dlscnmlnatory basis. ,

The entity shall put in place an appropriate system and‘procedures for :

(iy protection of its property; ,
(i) prevention of loss and waste in the operatlon of the petroleum and
petroleum products pipeline;

(i) safe operation of petroleum and petroleum products pipeline following the
technical standards and specifications including safety standards as notified
by the Board; '

-

(iv) redressal of consumer grievances;

A documénted copy of the said systemé & procedures shall be provided by the

authorized entity to the Board. Modifications, if any, suggested by the Board shall
be camed out by the entity. .

(e) The authorized entity shall specify its own obligations as well those of the other

M

entities in the contracts for sourcing and transport of petroleum products as may
be specified in the relevant regulations for access code.

In case the authorized entity laying, building, bperaﬁng or expanding petroleum |

and petroleum products pipeline is also engaged in the activity of marketing of
petroleum and petroleum products, it shall:  ’

\
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(i) state the approved “pipeline tariff to be paid’ under the contract ‘for the -
transport ‘of petroleum products expressed in Rs/MT or in Rs./MT/KM and
other relevant terms proposed in the contract;

(i) not exert undue pressure on the customer;

(iii) not make any offer or provide any promotionat'matenalto the customer that
is inconsistent with the contract belng offered to or entered lnto with the
customer; - .

: (iv) not make any representation or statement or glve any answer or take any
measure that is falsé or is hkely to mislead a’ customer and .
(v) shall adhere to the provrsrons under the relevant regulatrons for affiliate
code of conduct. _ '

() The entlty shall provrde connectrvrty to the consumer, if technically feasible,
within a tariff zone in petroleum and petroleum products pipeline on receipt of a
specific request, the consumer undertaking to pay the applicable petroleum and
petroleum’ products pipéline tariff, subject to availability of capacity and the
technical and economic viability of the proposed connectlvrty ’

(h) The entrty shall insure all the assets used in the actlwty of transport of petroleum
products mcludlng on the line-fill volumes and the i msurance pollcy in thlS regard -
shall also cover third party Ilabllrtles

.

2. -Constructlon Operation & Mamtenance-

(a) The entsty shali not undertake any excavation or related work which shall disturb
or interfere with the surface of the traveled portion of any road / highway, water
. body, canal, river, railway crossing,.forest, etc. unless a permit for the same has
been first obtained from the appropriate authorities and the Gove_rnment and all
- works subsequently undertaken by the entity shall be carried out in line with the
terms of approval and to the satisfaction of the approving authonty and the

‘ Government

(b) The entity shall not dewate from the permission granted in clause 2 (a) above
C— wrthout the pI'IOI' approval of the approvrng authorrty and the Government

(c) The entity shall, during the construction, mamtenance and operatron of the

- petroleum and petroleum products pipeline system, use all reasonable precaution
_to avoid damage or injury to any person or property. The entity shall further be
liable for any loss, injury or damage attributed to the neglrgence of the. entlty orits
agents and shall indemnify the affected parties.

-{d) The entity shall ‘establish a centrahzed control room for monitoring and control of

_ the petroleum and petroleum products plpelme system mcludlng the disaster
. management system.
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(e) The entity shall furnish on regular basis to.the Board, the map including detailed
“as built" drawings, accurately depicting the size, depth &.location of pipelines,
related equipment, location of marker posts indicating the route, pipeline
gradient, etc. of the petroleum and petroleum products pipeline and regularty
update the same for any change, addltion or deletlon

(f) The entity shall ensure compliance of all necessary quality checks and inspection
certification before providing connectivity to any customer.

(g) The entity shall properly purge, isolate, blind or dismantle any pipeline segment,
equipment etc, which is not in use for long time or has been abandoned, to
ensure complete safety and necessary modifications shall be carried out in the
maps & drawings.

' (h) The entity shall have propér systems and procedures inciuding designated

facilities for -undertaking inspection, testing, calibration and repair of safety i

equipments, etc.

(i) Put in position the disaster management plan including mutual aid sysiem and

offsite or onsite emergency plan.
(i) Any other service 'obligation, which the Board may specify'from tirﬁe to time.
3. Services and information to be maintained by the entity.

(a) The entity shall have a current malhﬁg address and telephone number of all
locations where the petroleum and petroleurn products pipeline is being set-up
and operated.

(b) The entity shall maintain a database and provide to the Board on request:

(i) details of the customers and shippers of petroleum productS'

~ (i) the copies of contracts with the customer and shlppers of petroleum
products and .

(iii) details of renewal or extensnon of contracts at clause (a) and (b).
4. Confidentiality of Consumer lnformatlon
(@) The entity shall not disclose customer information to any person other than the

Board, without the consent of the customer in writing, except when the

-information has been sufficiently aggregated such that an individual consumer’s
information cannot be separately identified, or where the.consumer information
is required to be disclosed:
(i) for billing or market operation purposes;

(ii) for Iavﬁ enforcement purposes;
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(iii) when past due accounts of the consumer have been- passed to. a debt
collection agency. :

\

(b) The entity shal! inform customers regarding the conditions described in
paragraph 4 (a) under which customer mformat:on may be released to a third
party without the consumer’s consent

(c) The entity shall not use consumer information obtalned for a purpose other than
for whlch it was obtalned

5. Complalnts '
(a) The entlty shall provide the address and telephone number of its customer
service centre for lodging of any complalnt and widely advertise the same from
tlme to time. :

(b) The entlty shall make all reasonab!e efforts in resolwng the complalnts received
in-a tlme bound manner. -

(c) The entity shall maintain and penodlcally provide to the Board, the detalls of:
_(l) complaint received by the entity or referred to by the Board
(ii) method and time of disposal of complaint;
. _(iii) complaint-pending for redressal and |

-

(iv) comments on the quahty of service provided by the entlty and suggestrons
if any.

[F.No. S Admn/lUBlZO‘IO]
. RATAN P. WATAL Secy.’
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